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THE Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 


THE Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WitittAM Street, New York. 
Telephone, John 231, John 2382. 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 581. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company. ] 

‘ carer, 1915, by The Spectator Company, New 
Tork. 
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RETROSPECT of the insurance 
business in all its forms, and also 
of the various phases of insurance, was 
one of the leading features of the Com- 
missioners’ convention at Del Monte. It 
is interesting to note that the develop- 
ments in the insurance world during the 
past twenty years are admittedly due to 
the progress of intelligent and scientific 
co-operation on all sides. Fitting and 
apt was this review of the many changes 
which are now culminating in the great 
gathering of insurance interests from all 
parts of the world at San l‘rancisco, com- 
mencing next Monday. The publicity 
given to insurance by the World’s Insur- 
ance Congress will once more serve 
to show what may be accomplished 
through co-operation. .\ permanent debt 
is due the father of this idea—W. L. 
Hathaway—and it is to be hoped that the 
Congress will not adjourn without taking 
some formal action toward perpetuating 
the good work thus started. 








VERY agent's attention is called to 
the paper read by John 5S. Patter- 

son, Commissioner of Insurance and 
Banking of Texas, at the National Con- 
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vention of Insurance Commissioners last 
week relative to reciprocal insurance. 
Commissioner Patterson has made a 
careful study of the subject, and has 
omitted no detail of the hazards for the 
insuring public in assuming that kind of 
protection against loss. He said that the 
people of his own State had been de- 
prived of more than $1,000,000 on ac- 
count of the operations of inter-insurance 
attorneys. Much food for thought will 
be found in this masterly analysis, which 
appears in part elsewhere in this issue. 


TATE fire marshals, particularly in 
the Southwest, are calling the atten- 
tion of the people of their States to the 
dangers connected with unsafe flues. The 
Texas fire marshal states that fifteen per 
cent of the total losses by fire which have 
occurred since December, 1915, in dwell- 
ings, private boarding houses, etc., have 
been due to unsafe flues, and the chances 
are that the proportion is still greater be- 
cause of the considerable number of fires 
whose causes are reported as unknown. 
The Texas official regards the necessity 
for a careful examination of all flues this 
season as being absolutely imperative, 
especially in the Gulf Coast country, 
which recently suffered from a terrific 
hurricane. The latter left a great many 
chimneys and flues in a dangerous condi- 
tion, and proper precautions must be 
taken prior to the starting of winter fires, 
if great loss of life and property are to be 
prevented. The advice should he fol- 
lowed in every section of the country, but 
it is especially essential that unusual care 
should be taken in districts which have 
suffered from severe storms. 





HE annual meeting of the National 
Convention of Insurance Commis- 
sioners, held at Del Monte, Cal., last 
week, was one of the most interesting 
and important sessions of the body 
named. The speakers were assigned 
topics of current interest and treated 
them ably. The discussions evidenced 
thoughtful consideration of the subjects 
which were brought up, and the results 
of the meeting were such as to make 
manifest the increasing usefulness of the 
National Convention of Insurance Com- 
missioners. Within the last few years, in 
particular, this organization has been an 
effective means of pressing reforms in 
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the insurance business ; and while it may 
be that, in some instances, insurance men 
will contend that the action of the Com- 
missioners has been too drastic, in other 
cases they will freely commend the im- 
proved conditions due to the initiative of 
the State Commissioners. 


5 giver 9 has been quite generally 

selected as Fire Prevention Day by 
the Governors of States in which such a 
day has annually been observed. A con- 
siderable number of State governments 
are now endeavoring to get their people 
to clean up their premises on the day 
specified, and thus reduce the liability to 
loss of life and property by fire. Ulti- 
mately, it is hoped, such a day will be ap- 
pointed and properly utilized annually in 
every State. 





LAPSES, DEATH LOSSES AND MEM- 
BERSHIP IN ASSESSMENT 
SOCIETIES* 

D URING the past ten years material 

changes have occurred in the field 
of fraternal life insurance. Many of 
the officers of fraternal societies have 
been forced to realize the defects in the 
system and have felt obligated to so alter 
their methods of conducting business as 
to be able to comply with the laws of 
several States fixing standards of sol- 
vency. Unfortunately, in many societies 
the rank and file of members have en- 
deavored to block the way to necessary 
reforms and have thus increased the 
probability that their orders will, in time, 
be forced to yield to the inevitable and 
fall by the wayside. 

Quite recently one of the oldest and 
most respected of the fraternal orders 
passed into a receiver’s hands, after hav- 
ing shown a declining tendency for many 
years. A reference to the accompany- 
ing table shows that in each of the years 
1904, 1909 and 1914, for which its fig- 
ures are presented, the lapses consider- 
ably exceeded the new members re- 
ceived, while the membership decreased 
from 49,175 in 1904, to 20,460 in 1909, 
and to 15,169 in 1914. Meanwhile, the 
ratio of death losses per 1000 had grown 
to considerably more than 40. 

A few years ago there were literally 
hundreds of business assessment associ- 
ations, but there are now relatively few 


* Copyright, 1915, by The Spectator Company, New 
‘ork. 
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% CCUR Ratio oF DEATH 
g g MEMBERSHIP. Deatus O RING. | [Osses PER 1000. 
AME AND LOCATION OF COMPANY. a ne wane a 
i] 
& es 
Written.| Lapsed. | Written. |Lapsed. |Written. | Lapsed. | 1904. | 1909. | 1914. | 1904. | 1909. | 1914. | 1904. | 1909. /1914. 
Boos Sons of Eocadl, Mow Work. -;-- ++. -+|1849] 434) 221] 257] 430] = 454] ~—-207|_ 10,875| 10,125] 8,255| 218] 285} 300/20. 04| 28.14) 37.55 
nn et gg ve gt Pe tae lo 53! 180 300 132 235 247| 5,348) 5,406) 5,292 69 97| 121/12.91/17.09|22.86 
Expressman’s Mut. Benefit Ass’n, N. Y. City. .|1869 361 258 286 206 260 315} 2,533) 3,563] 3,936 44 48 39|17.37/16.78) 9.01 
Masonic Life Ass'n, Buffalo, N.Y... .......-+- [1872] 1,115 705} 1,779 972| 1,488| 1,336, 8,132] 11,663| 13,568} 136| 171|  219|16.73|14.64|16.15 
Artisans Order of Mut. Protection, Phil........ 1873 814 243 940 409| 2,896 s0s| 8 571| 11.385] 17,706 36 mis wiea Lae so 
Knights of Honor, St. Louis, Mo. ........»--- 1873) 3,481] 4,233! 2,667) 4,487| 1,461| 1,926] 49,175] 20,460] 15,169] 1,679] 862} 622/34.15|42.13/41.03 
nthe agg paper ig dine a 1875] 1,353] 740] 321] gat] 431) 420 '13,237|  9,241| 8,776, 152} 135] ~—_179|11..40|14.60| 20.40 
Golden Cross, U. O. of, Knoxville, Tenn, . . . - . (1876) 2,271) 3,102] 2,722) 2,315 1,940) 1,804] 18,590] 18,314| 17,252] 288] 300]  351|15.49|16.87| 20.35 
Knights and Ladies of Honor, Indianapolis. . ..|1877] 16,191] 9,605| 10,459| 14,720| 4,817| —5,839| 76,100| 82,920| 65,855] 1,228| 1,308| 1,444|10.13|16.85| 21.93 
Knights of Pythias, Indianapolis...........-..|1877] 12,248] 6,787] 14,309| 17,027] 9,541| 10,219 68,203) 74,006| 71,816! 819] 1,033| 906|12.01/13.95| 13.45 
papel Receas, DONS «  -- panes San 1877) 35,980] 10,811] 17,731] 11,704] 12,017| 10,808) 305,083] 242,928] 245,986] 3,175] 3,260] 3,798|10.41|13.41| 15.45 
Improved Order Heptasophs, Baltimore ......|1878} 9,011) 4,642! §,527| 6,790] 2,315] 4,678] 62,200] 73,734) 66,887] 701/883] 1,060|11.25|11.97| 15.85 
K. T. and Masonic Mut. Aid, Cincinnati. .--..|187&| = 264) 368] 214) gt] 283|—g22| 8,506] 6,656) 5,736] 166] 150] 139/19.52/22.53| 24.23 
Order of Mutual Protection, Sup. Lodge, Chi- 
~ TERE TEESE cae 1878/  1,170| 981 528 596} 515 430| 8,068) 5,796) 6,020; 84/ 92 80|10. 41/15 .87| 13.29 
Scottish Clans, Order of, Boston...........--- 1878] 1,336 616| 1,646 586| 1,587| 1,422| 8,722| 11,916| 16,873 86 97 173| 9.86] 8.14] 10.25 
Catholic M. B. Ass'n, Hornell, N.Y... ..-----. 1870] 2,333! 5,441] 2,746] 1,468] 4,052| 1,686] 57,615] 59,041| 64,079] 823] 808] 4,052|14.28]14.98163.21 
Iowa Legion of Honor, Cedar Rapids.........-. 1879 gor 719 317 coe és i acl Glee! Gas m 78 ee 
Pilgrim Fathers, U. O. of, Lawrence, Mass... .. 1879) 554) 2,434] 506} = 480] «= 249) = 747| 19,698] 18,282] 10,107) 293] 362] 317/14.88]19. 80] 31.35 
Catholic Knights of Amer., St. Louis, Mo....... 1880|  352/ 4,490] 1,165] 750, —846| ~—_—sor| 18,650] 18,922| 18,220] 480| 380] 425/20. 20|20. 55] 31.35 
eae nena O- e y ENN r s+ «7 1880] 4,629| 1,460] 9,777| 3,161] 15,205] 18,229] 38,578] 57,419| 1028,66| 418] 575] 1,016|10.84|10.01| 9.88 
Totals and averages (20 companies)....-.--.-|..--] 96,049) 58,045] 74,287] 67,783| 60,655] 62,082| 792,322| 745,386) 765,644| 11,049] 11,223| 15,535|13-94]15.05| 20. 29 
Catholic Benevolent Legion, Brooklyn, N. Y... ./1881 396) 13,413 419 748| 650 483| 22,246] 16,726] 15,350] 672| 424]  650/30.21/25.34| 42.35 
National Union, Toledo, Ohio......-..------- 1881) 5,464! 6,821| 9,553| 5,873] 6,400| 5,799] 65,372| 63,650] 62,028) 792|  706| 1,065|12.12/12.5017.17 
Knights of Columbus, New Haven, Conn.t. . 1882! 7,540) 1,650} 8,356] 2,370] 11,097| 4,758] 43.314] 74,500] 107,479] 278] 477| —752| 6.42] 6.40] 7.00 
The Maccabees, Detroit, Mich. ... . . antes, 1883) 50,360| 67,032] 26,451) 27,037] 80,052| 28,691| 322,376) 269,014| 318,402] 2,265] 2,417] 2,072] 7-03] 8.99] 9.33 
ois ow Reg ay SO er 1883]  3,431| 1,668} 2,608] 2,255| 4,252| 3,236| 25,244| 20,571| 32,756] 187] 241! 312] 7.41] 8.14] 9.53 
See ced me ae tae ng oe Oo 1884] 61,074| 56,539] 143,253] §1,916| 64,206] 42,636] 660,952|1045869,| 923,13'6 3,734| 5.767| 6,866] 5.65| 5.51] 7.44 
Fraternal Mystic Circle, Philadelphia, Pa....... Sul gasal ‘sie, sel guhel geeel auatl tSREsl SGGUE Gadel call pac Soe] @.b8lss Petar. 
—_ —_ — | See 
Totals and averages (7 companies).......-.-- +++] 133,308] 150,297) 193,158] 94,272] 171,176] 90,334|1153,316|1521,347 |1476,618| 8,060] 10,424] 12,924] 6.99) 6.85] 8.75 
Grand Fraternity, Philadelphia fe cree 1886) 4,252! 2,243| 1,060] 2,246] 2,119 2,056] 10,277) 11,355| 11,521 76 gl 89] 7.40) 8.02] 7.72 
Empire State Deg. of Honor, Stockton, N. Y.. ./1886 776| 1,545} 1,196 661| 1,493} 2,782] 8,138] 8,569] 9,020/ 88] 105] 142|/10.82/12.25]15.74 
Protected Home Circle, Sharon, Fa. -.«; ; ,-|1886] 9,669] 8,127| 14,238] 8,787] 10,972| 9,281| 55,736| 71,780| 88,252| 457| 602] 815! 8.20] 8.38] 9.24 
Workingmen’s Co-operative Assn. of U.S. A. 
ap hee nae RY “heh “os haaaag sO86) 4,183 669} 1,607) 1,350] 16,137) 14,608] 5,125] 5,604} 14,505} 78) 77| 135/15-20)13.74] 9.31 
New England Order of Protection, Boston... ../1887/ 5,469) 1,264] 9,325) 2,484! 2,229| 2,278| 38,416 | 61,805] 52,717] 435] 529 716| 8.98) 8.66/13.85 
American Temperance Life, New York City..../1889] 3,880) 465| 240/687} -1,444| 1,520] 9135| 7,080| 5,853, 105] 155] 163|11.49/ 21.86] 27.85 
Loyal Ass’n, Jersey City.....-. enncverererens 1880) 676 241; 312 259, 303 334] 71230] 6,790} 6,504, 70] 101] 90} 9.67\14.87] 15.22 
peter oan a soy Drew m oY oes 186 148 265 90 223 222} 2,022} 2,394; 2,812 20 21 33| 9-89} 8.77] 11.74 
Brotherhood of America, Philadelphia*........ SO BER TG Sinead: Sins Piemere Riege Mya) amie Mme MMe pee Sor. Grlace Sith: 
Fraternal Aid Ass'n, Lawrence, Kan.f......... 1890] 5,852] 8,953| 5,272] 4,316 8,742| 16,077| 20,026] 35,188] 78,374| 233| 249| + 851| 8.03] 7.08|10.86 
Ladies Catholic Benev. Ass'n, Erie, Pa. -- |... .. 1890 5,316] 2,045| 16,298] 5,065] 9,945| 1,212] 80,750] 100,479| 143,130, 670] 896] 1341] 7-46 8.18] 9.37 
Ladies of the Maccabees, Pt. Huron, Mich....../1890) 24,808] 12,917) 11,803] 7,614] 19,640] 10,085| 123,414] 129,145| 161,134] 818] 966] 1,227] 7.63| 7.47] 7.62 
National Protective Legion, Waverly, N. Y....|1890} 38,983| 8,012! 13,755| 15,375] 4713| 5,151| 97,700| 137,357| 27,019, 530| 971| 256] 5.51| 7-06] 9.48 
Travelers Prot. Ass’n of Amer., St. Louis...... 1890} 4,821] 3,259] 6,414] 5,656] 7,623) 5,370] 24,445] 39,180] 48,898 14 61 44] -57| 1.56] .90 
Tania ey eempee......--- --+-| 105,921] 50,788] 86,694] 54,590] 85,583) 70,976| 500,432| 625,753 648,748] 3,513] 4824] 5,911] 7.02| 7.71) 9.14 
Catholic Knights of Ohio, Cleveland. . 5... 1891! 1,106] —_175|.-+---- |... +5. 521] 539) + 6,813|....... 8,309]  60]----.- 86| 8.80]..... 10.24 
Woodmen of the World (S. C.), Omaha, Neb. .. .|1891) 60,073] 28,206] 106,559] 22,266] 137,326| 101,694] 237,252| 500,369| 722,637 1,701| 3,463] 5,442|1 .55| 6.92] 7.53 
German Beneficial Union, Pittsburgh... .-- 1892) 2,125] 1,569] 3,228] 2,377] 41308| —3,203| 11,660] 13,564] 22,025] 165] 140] 245]14. 15/10. 33] 11.13 
Knights and Ladies of Security, Topeka, Kan. ./1892) 13,878) 7,775| 24,911] 11,043} 33,039] 18,654| 56,574] 91,358| 155,300] 413| 731| 1,236] 7.30| 8.00] 7.96 
Catholic Relief and Bene. Ass'n, Auburn, N.Y. ./1893/ 1,158] 475|14380/  gog|_ = 557| 390] 8,228) 11,803] 12,262 68} +131] 147] 8.26) 11.01] 11.99 
Foresters, United Order, Milwaukee........... 1893! 2,355| 1,547] 25552] 1,862| 1,804] 1,602] 9,567) 13,747| 13,862 yo| 105| 129] 7.32) 7.63] 9-31 
American Insurance Union, Columbus........./1894| 3,198) 1,197| 4,002] 3,475] 5,850} 4,923| 10,318] 22,531| 29,133 60} 186] 265), 5.82] 8.26) 9.10 
yma“ oo oh i= 1804| 8,475| 2,032/ 6,053] —2,603| 3322) 5,356] 40,041| 58,010] 65,905] 183] 282] — 307| 4.57| 4-81] 0.02 
Ben Hur, Sup. Tribe, Crawfordsville, Ind. ..... . 1804] 16,195| 9,107] 18,563] 12,347| 17,400| 18,446] 7095,64| 106,216] 1o1,011| 596} 814] 1,087] 7.49| 7.66] 10.76 
Columbian Knights, Order of, Chicago, Ill... .. 1895} 2,163| 1,635] 1,780] 1,447; 805| 1,413] 11,296! 11,701] 12,744| 92] 18] 143] 8.14] 1.53] 11.23 
ely sees mad se mgg + eel 1895} 9,487| 7,686, 8,660] 8,134] 4,052) 1,686] 68,365] 63,670| 64,079 499] 509] 1,402] 7.31 7.90] 17-20 
North American Union, Chicago, Ill. ..-..-... 1895} 3,798] 1,707] 2,084] 1,538] 4,049] 3,006] 12,484] 15,018] 23,792 7o| 110] 218) 5.60] 7.32] 9.16 
Royal Neighbors of America, Rock Island, Ill. . ./1895) 12,860 2,882] 30,225] 3,860] 21,683] —6,664| 84,538) 179,906] 258,709| 466] + 883|_ 1,480] 5.51| 4.90] 5-72 
emennen Sere, Paneme, SYED. «==» 2 - 1895! 9,027} 483) 25,325] 8,207] 27,306/ 15,094] 24,030] 75,806|145,105| 207] 459| 1,017] 8.30] 6.05] 7.01 
Fraternal Union of America, Denver, Col... . 1896] 5,041] 3,085] 4,098] 3,767| 8,742] 16,077| 24,187] 20,258| 78,374] 183] 251|  851| 7.57| 8.57|10.86 
Mystic Workers of the World, Fulton, Ill....../1896) 9,201/ 4,190] 10,287] 3,012] 10,026] 4,724] 32,222] 57,602| 97,111] 188, 201] 478] 5.83| 5.04] 4.92 
Brotherhood of Amer. Yeomen, Des Moines... ./1896] 12,364] 21,933| 31,045| 13,044] 41,872| 26,308] 46,173| 111,500 ca as Sl att Gael ee be 
Totals and averages (17 companies)......... +++ +1 173,404! 79,284) 281,352] 100,876] 322,902] 229,959] 764,230)1362,848|2002,736| 5,388] 9,022] 15,492] 7.05) 6.62) 7.74 
Grand total and averages (s8 companies). ... .. + -| 508,682 | 238,414] 635,491 | 317,521| 640,316 | 453,351 /3210,300|4255,334 |4893,746| 28,010] 35,493| 49,862] 8.72| 8.34] 10.19 





















































* Order has surrendered its New Jersey charter and applied for entrance into Pennsylvania. 


t Has scientific system: not dependent on lapses. 
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t Merged with Fraternal Union of America and became Fraternal Aid Union. 





lay 








92] 7.72 
25) 15-74 
38] 9.24 


74| 9-31 
66) 13.85 


86} 27.85 
87| 15.22 
77| 11.74 


‘ol 11.99 


.63} 9-31 
.26} 9.10 
.81| 6.02 
. 66] 10.76 
53) 11.23 


QQ] 17-20 
.32| 9-16 
.QO} 5-72 
.05| 7-01 
.57| 10.86 


-04| 4-92 
,82| 6.09 


».62| 7-74 


}. 34| 10-19 








d Union. 





September 30, 1915 


left in business. The experience of these 
associations, in having their death rate 
increase until it reached an abnormal 
size, bids fair to be duplicated by many 
fraternal orders. As the death rate in- 
creases the cost becomes greater and the 
lapse ratio goes up by reason of the with- 
drawal of the healthier members, who 
are still in a position to get whole life 
insurance elsewhere upon reasonable 
terms. 

In the table presented herewith some 
interesting and important facts are set 
forth concerning fifty-eight orders and 
associations by three five-year periods. 
At the end of last year these organiza- 
tions had 4,893,746 certificates in force, 
representing protection for millions of 
dependents, many of whom, it is feared, 
will be ultimately deprived of such pro- 
tection. 

The table is divided into four groups, 
the first embracing twenty organizations 
which have been in business thirty-five 
years or longer. In this group the lapses 
compared with new writings have been 
very high, the rate in 1914 having ex- 
ceeded 100 per cent. Likewise the aver- 
age death rate has grown rapidly, having 
jumped from 13.94 per 1000 in 1904 to 
20.29 in 1914, while the individual ex- 
periences ranged in 1914 from 9.33 to 
63.21 per 1000. The second group in- 
cludes seven orders; and while some of 
these are among the largest organiza- 
tions, the same tendency toward increas- 
ing death rates is exhibited. While the 
average death rate per 1000 was 6.99 in 
1904, it was 8.75 in 1914 

The third group contains organizations 
ranging from twenty-five to thirty years 
old, concerning which it is shown that 
the number of new members secured is 
gradually declining, while the number of 
lapses is increasing. With this group, 
also, the number of death losses per 1000 
has mounted from 7.02 in 1904 to 9.14 
in 1914, notwithstanding the fact that 
most of the orders in this group show in- 
creases in membership during the decade. 

Seventeen orders constitute the fourth 
group, these having been in business 
for from twenty to twenty-five years. In 
this group, also, the lapses have grown 
in importance as compared with the new 
members admitted, and the ratio of death 
losses per 1000 has increased from 7.05 
in 1904 to 7.74 in 1914. 

As a whole the totals and averages of 
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the four groups show that, notwithstand- 
ing the considerable increase in the mem- 
bership, the lapses, in their relation to 
new business written, have increased 
materially, and the death losses per 
1000 have grown from 8.72 in 1904 to 
10.19 in 1914. It is, therefore, apparent 
from the data shown in this table that 
as strong an infusion of new blood as 
it is apparently possible to secure has not 
been effective in keeping down the death 
rate, and that it will be impossible to 
avert the inevitable workings of the law 
of mortality. 


FIRE INSURANC 


NEW YORK SURVEYS 

Views of Atlantic City Meeting.—Several 
of the Western Union officials have expressed 
their satisfaction with the plans devised at 
Atlantic City to avert friction on account of 
the latest combination to make a drive for 
sprinklered risks. The plan seems to be to 
place that business in Union territory in the 
hands of a central committee, and allow this 














committee authority to make competitive rates 
against inter-insurers and factory mutuals. 
If it is accepted by the companies in the com- 
bination it is probably a complete settlement in 
the interest of peace and harmony. 

Actuarial Bureau Supported.—E. G. Rich- 
ards of the North British has won the support 
of the Insurance Commissioners for his new 
classification scheme. ‘The Commissioners 
have agreed to adopt it and accept its 
formula for their official requirements. Mis- 
Com- 
missioner Potts of Illinois endorses it as a 
whole, but says that the laws of his State re- 
quire some further information from the com- 
panies which he is bound to require. Gradu- 
ally the Illinois Commissioner is learning that 
practicability is better than stubbornness. 


souri and Illinois are partial exceptions. 


New Brokers’ Certificates. — Certificates 
have been issued by the Exchange to Ballard 
& Greene, Inc., 100 William street; rank W. 
Davis, 3208 Third avenue; S. C. Lavine, 215 
Montague street, Brooklyn; John B. Murphy; 
2808 Third avenue; John Bauer, 269 West 
Forty-fifth street; Arthur Brindley, Rockville 
Center, N. Y.; Anton Erdman, 526 East 149th 
street; Lewis M. Feingold, 123 William street; 
Hart & Co., 501 Fifth avenue; Robert V. O. 
Lewis, 100 William street; Edmund J. McCor- 
mack, 101 West Sixty-sixth street. 


Automobile Policies—The elimination of 
the clauses in automobile policies exempting 
the companies from all losses under $25 has 
been agitated for some time by brokers and 
agents, but only in one State has it been effec- 
tive. This exemption is intended to discourage 
the exaggeration of trifling damage running 
below $25 to the full limit, and has caused very 
little trouble with the owners in this city. In 
the increasing competition the companies are 
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apt to reduce the amount one-half or less, but 
it will be vigorously contested before any con- 
cession is made. 


Death of N. D. Potter.—The death of N. D. 
Potter, one of the old-time adjusters in this 
city, takes from the profession an able, con- 
scientious and hard-working adjuster. He be- 
came known while employed by the Lancashire 
many years ago, and acquired the confidence 
of the companies with whom he came in 
contact. 


September Fire Loss May be Heavier.— 
A well-posted adjuster informs us that, con- 
trary to the general belief, the losses in this 
city for September are a trifle more than in the 
same month of last year; but as the previous 
year showed an unusual low ratio for the 
month, this year’s increase still leaves the 
amount normal. With three months ahead, 
which last year were lower than the average, 
there is good reason to believe the year will 
end with a good profit. 

J. J. Windle as Supervising Adjuster.—The 
loss committee has agreed to recommend the 
appointment of J. J. Windle as supervising 
adjuster to look after the losses not of suf- 
ficient importance to employ a full committee 
adjustment. 

Lloyds Take American Risks.—The Eng- 
lish Lloyds continue to pick up American losses 
on risks which are treated with doubt and dif- 
fidence by American underwriters. We are 
told at least six New York offices are in the 
habit of issuing binders in Lloyds name on 
risks offered, but the total amount is a mere 
bagatelle compared with former years. 

American Eagle Fire.—Henry Evans has 
not been laggard in introducing his new 
American Eagle Fire to the public. The com- 
pany has now entered thirty-one States, and 
has absorbed the business of the Fidelity Un- 
derwriters very rapidly. The company has 
pleased the agents, who are opposed to the 
underwriters’ annex system, and they are giving 
it quite a boost to show their appreciation. 

Apartment House Losses.— The small 
losses upon large fireproof apartment houses 
and hotels in this city continually occur, and 
when the lists showing several million insur- 
ance appear there is a sigh among the com- 
panies that the multiplication of losses does not 
imply a serious total. One company which 
accepts stiff lines on such risks quietly informs 
it finds that in several instances they have suf- 
fered losses equal to premiums on specific 
risks. 


CHICAGO AND THE WEST 
Fidelity-Phenix Promotes Koeckert. — 
I’. W. Koeckert has been appointed assistant 
secretary of the Western department of the 
I‘idelity-Phenix. Mr. Koeckert has _hereto- 

fore held the title of agency superintendent. 


Chicago Local Tax Hearing.—The taxing 
authorities in Chicago have for some years 
taxed the fire insurance companies upon their 
premiums less operating expenses. To this 
was added a reasonable valuation of their 
office furniture and equipment, and the tax 
was imposed on the basis of seventy-five per 
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cent of the total. The board of review this 
year served notice upon the companies that as 
they had not protested against this seventy- 
five per cent basis they were probably getting 
too much the best of it, and cited them to show 
cause why the basis of assessment should not 
be increased. The hearing was held Thursday 
morning, September 23, the companies being 
represented by Lucien Harding, who has 
looked after their tax matters for a number of 
years. The board of review asked for a state- 
ment from the insurance men, and talks were 
made by M. J. Naghten, E. R. Wetmore, Louis 
O. Kohtz, J. M. Wile and Charles Nelson 
Bishop. The board finally asked these gentle- 
men to act as a committee to prepare a brief 
setting forth the position of the insurance com- 
panies, and judging from the statements made 
it is expected that no increase will be made in 
the assessment. 

Two Local Agencies Double Up.—The tile 
partition separating the local offices of Her- 
rick, Auerbach & Vastine and Corlies & Cloidt 
has been removed, and the two firms will here- 
after conduct their business in one office, mak- 
ing some satisfactory agreement as to clerical 
force. 

BOSTON AND VICINITY 

Beach Resort Destroyed.—Hampton Beach, 
one of the popular New England beach resorts, 
was swept by a conflagration causing fire losses 
in the neighborhood of $200,000, with an in- 
surance of about $100,000. The structures 
were very largely the usual type of rookery 
characteristic of the popular seaside resort, and 
its experience was regarded as fore ordained. 
The insurance rates ran from 2% to 3% per 
cent, while much of the burned property was 
absolutely uninsurable. Salisbury Beach, its 
near neighbor, also experienced a similar con- 
flagration a few years back. 

Massachusetts Mutuals Examined.—The 
Massachusetts Insurance Department has com- 
pleted its regular triennial examination of 
three Massachusetts mutual fire insurance com- 
panies, all of which are found to have experi- 
enced decreases in surplus. The Merrimack 
Mutual Fire Insurance Company of Andover, 
which was examined as of June 30 last, is 
found to have suffered a decrease in surplus of 
over $22,000; the examination of the Mutual 
Protection Fire of Charlestown, as of May 31, 
shows a decrease in surplus in that company 
for the first five months of 1915 of $914. The 
Cambridge Mutual, examined as of July 31, is 
shown to have suffered a decrease in surplus of 
$2821 for the first seven months of 1915. 

Agent for New Hampshire Fire.—The Un- 
derwriters Agency of the New Hampshire Fire 
Insurance Company has appointed William E. 
Davenport & Son agents for Boston and the 
metropolitan district. 


American Eagle Fire Enters Massachu- 
setts——The American Eagle Fire Insurance 
Company of New York (succeeding the Fi- 
delity Underwriters) has been duly authorized 
to do a fire insurance business in Massachu- 
setts. Charles Haas & Co. will represent the 
company for Boston and the metropolitan dis- 
trict. 
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GRADING OF CITIES 


Methods of Placing a Value on Cities 
as Insurance Risks 





WORK OF THE NATIONAL BOARD 





Inspections and Recommendations Made by 
Companies and Engineers 


As it was well put in a recent article, “Con- 
flagrations are to fire insurance what plagues 
were to life insurance.” Until scourges that 
decimated the population had been practically 
eliminated, there could be little attempt at an 
actuarial study of life insurances, and the 
underwriters had little to base their prob- 
abilities upon. In many respects this is true of 
fire insurance, and for many years to come— 
until most of our American cities have had 
to rebuild their congested business sections on 
account of demands of trade or because of 
destruction by fire—there will continue to be 
conflagrations, and the money value burned in 
them will have to be collected. These con- 
flagrations, the magnitude and number of 
which cannot be determined in advance, have 
to be considered in fire underwriting and 
necessitate a larger allowance of safety or 
“gamble” than is necessary in life insurance. 

Acknowledging that this allowance for con- 
flagrations must be made, the next question is 
as to bow it should be proportioned among the 
various cities and towns. The reports on con- 
ditions in the 300 larger cities in the country, 
as brought out in the inspections by the Na- 
tional Board of Fire Underwriters, well illus- 
trate the fact that minor or block conflagra- 
tions are possible in all of them, and in few is 
the probability of a general conflagration given 
as low. 

This is due to the structural conditions, 
which are found to bear a striking resem- 
blance in so far as their inherent lack of fire 
prevention features go. 

To offset this general high potential hazard 
of our American cities are the fire-fighting 
facilities—the water supply, fire department, 
fire alarm system, telephone service and police 
co-operation—the goodness or poorness of 
which have a direct bearing on the chances of 
a small fire becoming serious. Deficiencies in 
these matters are also present to a large degree 
in our American municipalities, and, like those 
things which in the structural conditions tend 
to give us a high loss record, are almost uni- 
versally present; this, to a large extent, is be- 
cause of the lack of time in which to build up 
proper conditions, most American cities being 
mere infants compared to the Old World cities. 

As bearing on existing and future conditions 
—to prevent the recurrence and continuation 
of existing poor features—adequate laws, well 
enforced, are necessary, covering all stages of 
Luilding construction and limiting the more 
common hazards. These laws include building 
codes, electrical codes, control of overhead 
wire obstructions, explosives ordinances and 
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the segulation of inflammable and dangerous 
substances. 

All of these subjects are important as bear- 
ing on the general fire hazard and also on the 
conflagration hazard, and it is evident that any 
classification cr grading of cities must embrace 
a scheme which will consider the deficiencies, 
not only in existing structural and natural con- 
ditions—such as poor buildings, close conges- 
tion and high winds—but also in the features 
whicn are organized to combat fires. Of the 
matter mentioned above little is of an under- 
writing character; in fact, much, if not most, 
of it is pure engineering. Yet few of the 
insurance companies, and the National Board 
of Fire Underwriters in only late years, have 
maintained engineers for such work. 

A thorough study of existing schedules for 
grading cities emphasizes this, not only in the 
lack cf completeness, but also in the weights 
or values given to the items of deficiency. The 
lack of completeness is probably the greatest 
fault of schedules in use to-day; none con- 
siders in detail the features which tend to de- 
crease the hazard—in fact, the items not cov- 
ered usually outnumber the ones covered. The 
result is a very elastic schedule, or else a very 
inelastic one; a schedule which will permit of 
any desired or predetermined grade, or one 
which does not permit equally as good features 
to be given proper credit. To a large extent 
this lack of completeness of detail results in 
judgment grading, with the evils of the per- 
sonal equation very evident; grading by dif- 
ferent inspectors often results in very material 
differences in classification, not only of the 
same city but of different cities having mainly 
the seme general features. 

These conditions, with the present tendency 
of State Insurance Departments to broaden 
their fields of activity, are becoming of more 
importance every day. With the enactment of 
the present law in New Jersey, one of the first 
requirements was for a uniform grading 
schedule for the various municipalities; like 
requirements have recently been adopted in 
New York, and recent legislation will require 
similar conditions in Pennsylvania. Because 
of lack of time, the grading schedule in the 
two first-mentioned States are far from being 
good. In fact, they are little improvement 
over some of the older ones and not the equal 
cf others in force in other States. It will 
probably be only a matter of time before the 
Insurance Departments of the States will or- 
ganize engineering staffs to check over the 
application of these schedules, and with these 
staffs established conflicts of opinion on the 
application of the various judgment charges 
will be imminent. 


Missouri and Kansas Fire Prevention 
Meetings 

The Missouri and the Kansas Fire Preven- 
tion Associations held separate meetings and a 
joint session at Excelsior Springs September 21 
and 22, which were followed by a session of the 
Missouri-Kansas Pond of the Blue Goose. The 
Kansas session was a semi-annual event and no 
officers were elected. Plans were made, how- 
ever, for a tour of the State by Lurton 
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H. Stubbs of St. Joseph, Mo., with his illus- 
trated lecture “Burning Dollars.’’ Mr. Stubbs 
delivered the lecture before the joint session 
of the associations, and had delivered it the 
previous Monday night at Kansas City before 
the Commercial Club through special arrange- 
ment of the civic division of the club. L. T. 
Hussey, State Fire Marshal of Kansas, and 
Charles G. Revelle, until recently Missouri In- 
surance Commissioner, addressed the joint ses- 
sion. 

The Missouri Fire Prevention Association dis- 
cussed the question of model ordinances for fire 
prevention and made plans for many meetings 
throughout the State at which the Kansas model 
ordinance will be proposed. The association 
will be divided into sections and each section 
assigned a group of towns for the meetings. 

The new officers of the Missouri Association 
were elected as_ follows: President, C. A. 
Proudfit, Kansas City, Milwaukee Mechanics; 
vice-president, W. C. Brown, St. Louis, Penn- 
sylvania Fire; secretary, W. G. Shipe, Kansas 
City, Fidelity Phenix. The president appointed 
the following on the executive committee: John 
W. Herd, retiring president, St. Louis, Scottish 
Union; Leslie C. Gray, Kansas City, Springfield; 
C. B. Allen, St. Louis, Germania; J. B. Bush, 
Kansas City, Niagara. 


Suit Against Washington Association 
Dropped 


The report is now current in Washington that 
the prosecution of the Underwriters Associa- 
tion of the District of Columbia will not be 
pressed by the district attorney’s office, in view 
of the decisions of courts in the District of Co- 
lumbia and in several States that fire insurance 


is not commerce or trade, in the sense of those 


words as used in the Clayton amendment to the 
Sherman anti-trust act. 

The Fire Underwriters Association was formed 
about a year ago for the purpose of standard- 
izing the business of fire insurance in the Dis- 
trict, and one result of investigations immedi- 
ately instituted by the association was the rais- 
ing of rates on several classes of property. Con- 
siderable unfavorable comment was excited by 
this action and the District Attorney submit- 
ted a report to the Department of Justice in 
which it was shown that minimum fire rates 
had been increased on brick dwellings from five 
to fifteen cents a thousand, on frame dwellings 
from twelve to thirty-five cents a_ thou- 
sand and on contents from twelve to twenty- 
five cents a thousand, and that the _ in- 
creases were not only the result but the pur- 
pose of the organization, which was, accord- 
ingly, a combination in restraint of trade under 
the meaning of the anti-trust laws. 


Western Union Improved Risk 
Association 


The Western Union Improved Risk Associa- 
tion is sending out blanks asking for reports of 
all sprinklered or special risks or those to be 
equipped with sprinklers. The blank gives all 
the details as to the risks, location, nature of 
business, equipment and the insurance, includ- 
ing expirations and where written, the rate, the 
published rate, etc. Some of the companies 
Maintaining improved risk departments are 
sending out letters to their agents advising 
them to decline to furnish this information, 
esnecially as to expirations. 
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INDIANA TAXATION 





Back Taxes of Fire Insurance Premiums 
for a Number of Years Now Due 


STATE TAKES CASES TO COURT 





Companies Ask that Reinsurance and Return 
Premiums be Exempted 


The Indiana Insurance Department is enlarg- 
ing its demands for back taxes under its con- 
struction of the reciprocal law. Indiana im- 
poses a tax of three per cent on fire insurance 
premiums after deducting losses. This usually 
works out at about one and one-half per cent 
on the gross premiums, with losses rated at 
fifty per cent. Some of the other States impose 
a larger tax than this and demand is made un- 
der the reciprocal law, which provides that 
where other States impose a higher tax than 
Indiana the companies of those States must pay 
in Indiana the same rate they charge Indiana 
companies. Demand has already been made on 
the Pennsylvania companies and some of those 
in New York, the Pennsylvania claims being 
compromised on a basis of seventy per cent. The 
companies claim that in addition to deducting 
losses they should be allowed to deduct return 
premiums and reinsurance, and the lower courts 
in Indiana have always upheld their position. 
The Department has now made claim upon the 
fire companies of Wisconsin, Michigan and New 
Jersey for taxes back to the years 1889. Michi- 
gan imposes a tax of three per cent on the 
gross premiums after deducting reinsurance 
and return premiums, and Wisconsin and New 
Jersey have a tax of two per cent with the same 
deductions. Some of the claims made on Wis- 
consin companies include the fire marshal tax, 
also a claim that for several years the tax was 
on a four per cent basis. The State of Indiana 
has appealed to the supreme court the ruling 
allowing the deduction of return premiums and 
reinsurance, and if the companies are upheld in 
this the same deduction will be allowable in all 
the other States. 


Kansas Agents as Inspectors 
State Fire Marshal Hussey of Kansas has 
entered an agreement whereby the men under 
his direction are to make inspections concern- 
ing matters coming under the hotel and the 
labor commissioner’s jurisdiction, and the in- 


spectors of those officials will watch for viola- - 


tions of the fire marshal’s rules and the laws. 
Mr. Hussey has sent formal commissions in the 
form of cards to seventy-five special agents of 
fire insurance companies traveling in Kansas 
appointing them deputy inspectors and author- 
izing them to enter any building for inspection. 
While there has been good co-operation from 
the special agents, the commissions, it is 
thought, will cause them to feel free to report 
to Mr. Hussey conditions which they believe 
should be corrected. 


Northern Automobile Companies 
Two companies having a combined capital of 
$1,900,000 are being organized at Chicago to 
undertake automobile insurance in all its 
branches. They are named the Northern Auto- 
mobile Insurance Company and the Northern 
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Automobile Indemnity Company. Rushmore B. 
Heed is to be president of these companies, and 
the incorporators include: Wm. Alton (Jr.), 
Frank Baackes, Ford R. Carter, Howard Elting, 
Rushmore B. Heed, T. D. Heed, A. W. Houston, 
H. N. Hudson, Albert G. Lester, Wm. B. Mc- 
Cluer, R. W. McKinnon and Louis Mack, all of 
Chicago; Eugene H. Angert, Con. P. Curran, D. 
A. Hill, Jas. C. Jones, H. M. Kauffman, F. H. 
Kreismann, Ed. S. Rowland, Ralph Simpkins 
and Allen T. West, all of St. Louis; W. E. 
Trautmann of East St. Louis, Wm. Butterworth 
and John D. Cady of Moline, and H. E. Miles of 
Racine. The manager of organization is Guy C. 
Mariner of Chicago. 

The capital of each company is to be $500,000, 
in $25 shares, which are to be sold at $50 each, 
the $25 premium being used to create a surplus 
and to pay the expenses incident to the or- 
ganization. 


Fire Underwriters of the Northwest 
The programme of the annual meeting of the 
Fire Underwriters Association of the Northwest 
contains many interesting features. The events 
of the two-day meeting next Wednesday and 
Thursday at Chicago are as follows: 


WEDNESDAY, OCTOBER 6, 1915 


Opening Session, 10 A. M., Vocal Selections.— 
My Lover He Comes on the Skee, H. Clough- 
Leighter; A Savannah Lullaby, Robert Batten; 
The Star, James H. Rogers; Mrs. P. D. Me- 
Gregor, soprano; Mrs. Ethan Taylor, accom- 
panist. Roll Call, Reading Minutes of Last 
Meeting, Election of New Members. Report of 
board of directors, Guy A. Richards; report of 
library committee, John Marshall, Jr.; report of 
scholarship committee, Wellington R. Townley; 
report of secretary, Guy A. Richards; report of 
treasurer, Charles L. Hecox; address of the 
president, B. L. West. 

Annual address, ‘‘Action and Counteraction,” 
C. A. Ludlum, New York city, vice-president 
Home Insurance Company of New York. 

Afternoon Session, 2.30 P. M.—Address, ‘‘Fire 
Insurance and a Banker,’ George M. Reynolds, 
Chicago, Ill., president Continental and Com- 
mercial National Bank; address, ‘‘Associations,”’ 
Ernest Palmer, Chicago, IIIl., assistant general 
counsel, National Board of Fire Underwriters. 


THURSDAY, OCTOBER 7, 1915 


Morning Session, 10 A. M.—Address, “The Fu- 
ture of Fire Insurance,” M. J. Cleary, Madison, 
Wis., Insurance Commissioner, State of Wiscon- 
sin; address, ‘‘The Power of Friendship,’ John 
Fitzgerald, Indianapolis, Ind., special agent 
Queen Insurance Company. 

Afternoon Session, 2.30 P. M.—Reports of com- 
mittees, unfinished business, new business, elec- 
tion of officers. 


Investigate Canadian Fire Loss 

‘he Canadian Commission of Conservation, at 
the request of many boards of trade, municipal 
councils, ete., has undertaken an official investi- 
gation into the fire waste of Canada, with a view 
to reducing the fire losses. J. Grove Smith, head 
of the statistics department of the Canadian 
Fire Underwriters Associations, has: been se- 
lected to study the cause and effect of the Cana- 
dian fire loss, and make a report suggesting 
plans for its reduction. 








Union and Bureau Committee Meeting 

The joint conference committee of the West- 
ern Union and the Western Insurance Bureau 
met Wednesday. The Union members submit- 
ted to it the legislation enacted by The Union 
at its recent meeting at Atlantic City, and much 
of this as required joint action was approved 
for vote at the meeting of the Bureau in Buf- 
falo next month. 
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OHIO BROKERS’ LAW 





Agents are Hard Pressed by Superin- 
tendent’s Recent Rulings 





CANNOT HANDLE EXCHANGE BUSINESS 


Local Agents Will Discuss Problem at Meeting 
in Columbus—Alternatives Proposed 


One of the big questions discussed at the 
annual convention of the Ohio Association of 
Fire Insurance Agents at Columbus on Wednes- 
day of this week was the ruling of Superin- 
tendent of Insurance Frank Taggart on agents’ 
licenses. Committees have been appointed by 
the local organizations at Cleveland, Cincinnati, 
Toledo, Columbus, and some other towns, to 
confer on the subject, with the intention of 
arriving at some plan of conducting exchange 
business, if possible, that will not be in contra- 
vention with the ruling of Superintendent Tag- 
gart. The agents hardly expect him to make 
any change in his ruling, since he has been so 
clear and explicit in what he means. 

Since the ruling forbids the agents to receive 
commissions on business placed in any com- 
panies for which they are not licensed, they 
must find some plan to handle their exchange 
business other than as brokers. There are three 
ways, but none of them is satisfactory. They 
are as follows: 

Agents to write all their business in their 
own companies and allow the surplus to be re- 
insured; place all in their own companies they 
can carry and the remainder with other agents, 
without commissions, and trust to luck for the 
return of the favor; secure licenses for the com- 
panies in such other agencies as are necessary 
to carry the surplus business and have licenses 
issued to those agents for the companies in the 
agent’s own office. 

In all probability the time might be bridged 
over on one of these plans until the meeting 
of the legislature which is more than a year 
away. Within a year and a half it might be 
possible to secure some kind of a_ brokerage 
law that would allow the exchange of business. 


E. G. Snow Heads Franklin Fire 


Elbridge G. Snow, president of the Home In- 
surance Company of New York, was elected 
president of the Franklin Fire of Philadelphia 
at a recent meeting of the directors of that 
company. Howard P. Moore was elected an as- 
sistant secretary at the same meeting. The 
directors elected to the board are: Elbridge G. 
Snow, Frederic C. Buswell, Clarence A. Ludlum, 
Charles L. Tyner and William Ives Washburn, 
to succeed five members who had resigned. 


Rates Reduced in Chicago 


The Chicago Board of Underwriters at an ad- 
journed meeting held Thursday made a material 
reduction in rates on all preferred business in 
Cook county. Rates were reduced on dwellings 
and contents in proportions varying according 
to the character of the risk.. Churches, schools 
and other risks heretofore rated under the mini- 
mum tariff will now be rated specifically with 
a material reduction on all superior risks. In 
connection with the change the new scale of 
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term rates was adopted, adding seventy-five per 
cent of the annual rate for each additional year. 
The eighty per cent contribution clause is to be 
attached to all policies except those covering 
household goods. There was some change from 
the recommendations originally made by the ex- 
ecutive committee in order to meet the objections 
urged by companies and agents. The new rates 
went into effect at once, and it was provided 
that no rebates or cancellations pro rata to 
rewrite be permitted on policies in force prior 
to September 23. 


Texas Commission Warns Companies 

The State Fire Insurance Commission is de- 
termined to put an end to the practice of certain 
insurance companies of accepting business for 
New York brokers and compelling the local 
agents in Texas to countersign the policies and 
only receive five per cent commission. Commis- 
sioner Andrews of the Commission told a gath- 
ering of fire insurance agents recently at 
Houston that if the local agents would decline 
to sign the policies the effect ultimately would 
be apparent. Drastic measures may be em- 
ployed against such a practice, which may re- 
sult in the revocation of the licenses of the of- 
fending companies; violations by local agents 
will also be severely dealt with, declared the 
Commissioner. On the other hand, he urged the 
local agents to co-operate with the State Com- 
mission, to the end that the laws may be re- 
spected. 


Mississippi Experience for Thirty-Two 


Years 

Commissioner Henry has compiled statistics 
showing the experience of fire insurance compa- 
nies in that State for a period of thirty-two 
years. This table dates from 1882 to the present 
time, with the exception of the year 1889, which 
is not obtainable. It shows the _ following: 
Premiums received, $47,578,964; losses paid, 
$28,767,793; average rate, $1.861%4; loss ratio, 57.6 
per cent. 

The highest ratio for any one year in the 
State was in 1885, when the companies sustained 
84.3 per cent on losses paid. The lowest was in 
1897, when the ratio was 29.9 per cent. 

In 1914 the ratio was 68.7 per cent and the 
rate of insurance was $1.94. This was a reduc- 
tion of sixteen cents from the previous year, 
when the rate was $2.10. 


Duluth School Rates Reduced 


The Minnesota Insurance Department has in- 
structed the General Inspection Company, which 
makes the fire insurance rates in Minnesota to 
reduce the rates on school buildings in Duluth 
from $1.64 to $1.43 for five years, as a result 
of hearings asked for by the Duluth Board of 
Education. Under the new rate the amount of 
coinsurance is materially increased, and under 
the Minnesota law other similar school build- 
ings in the same State carrying the same kind 
of coinsurance are entitled to the same rate. 


Texas Insurance Department Rulings 

Foreign insurance companies having a permit 
to transact business in the State of Texas must 
write all policies issued on property within the 
State in accordance with the laws of the State, 
despite the fact that such poilcies may have 
been ordered from and may be written at the 
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home office of such companies located beyond 
the boundaries of the State, according to an 
opinion by the Attorney-General’s department 
given to John S. Patterson, Commissioner of In- 
surance and Banking. It was also held that 
where such companies write policies at less than 
the maximum rate prescribed by the State Fire 
Insurance Commission, they must file an 
analysis of such reduced rates with the Com- 
mission, and that the failure of such compa- 
nies to thus obey the law will subject the of- 
fenders to forfeiture of their permits and their 
officers and directors to prosecution. 


FIRE INSURANCE AND LOANS 


Insurance Commissioner Darst of West Vir- 
ginia Comments on Fire Insurance 
and Loans 


Insurance Commissioner Darst of West Vir- 
ginia makes the following comments on fire in- 
surance and loans: 


From time to time we have received com- 
plaints that building and loan associations, 
banks and other institutions require the cancel- 
lation of outstanding insurance and the placing 
of new insurance through an agent connected 
with the lender as a condition precedent to ob- 
taining a loan. Such a requirement is contrary 
to public policy. It improperly interferes with 
the rights of companies and agents which have 
paid fees and taxes for the privilege of doing 
business in the State and which have been ap- 
proved by the State. It is unjust to the bor- 
rower in that he must suffer the loss incident 
to short rate cancellation; or looking at it in 
another way, the effect is to increase the rate of 
his loan beyond the legal rate. The Insurance 
Commissioner has no authority over the lender, 
but he has authority over agents and a corre- 
sponding duty. For an agent, either directly or 
indirectly, to offer a loan as inducement to in- 
surance is a violation of our rebate statute. 
Consequently, it seems advisable in order to 
avoid any possibility of misunderstanding, that 
the following opinion be promulgated: (1) It 
is illegal for an insurance agent to require an 
applicant for a loan to cancel outstanding insur- 
ance in an admitted stock company that is 
solvent and reliable and place same in a com- 
pany represented by such agent. The fact that 
the order directing this action was not given 
by the agent but by the institution with which 
he is connected does not alter the situation. (2) 
It is illegal for an agent to refuse to accept a 
renewal offered by the buyer under similar con- 
ditions, tendered before expiration on property 
on which the institution has a loan: Provided 
always that the borrower upon proper notice 
furnishes all such forms and endorsements as 
may be required and are necessary to fully pro- 
tect the interests of the lender. 


Commercial National Fire of Chicago 

The Commercial National Fire of Chicago is 
being organized, with $200,000 capital stock, by 
M. W. Belcher, manager of the Insurance Ex- 
change of the members of the National Retail 
Dry Goods Association. It is planned to use the 
new company to reinsure the reciprocal and 
carry the additional lines for the members who 
desire stock insurance. 


Oklahoma Fire Prevention Board 

Inspired by what he heard at the Cincinnati 
convention of fire chiefs, Police and Fire Com- 
missioner Quinn of Tulsa, Oklahoma, has an- 
nounced that he will organize a fire prevention 
board, composed of the fire chief, the fire com- 
missioner and a fire insurance man, the three 
to work together for the purpose of educating 
the people in the best methods of preventing 
fire waste. At the annual meeting of the Okla- 
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homa State Fire Prevention Association in 
Oklahoma City; officers elected were: Stanley R. 
Bruce, president; Charles M. Carter, vice-pres- 
ident, and A. G. O’Neill, secretary, all of Okla- 
homa City. State Fire Marshal C. C. Ham- 
monds of Oklahoma has made a special effort to 
interest the youth of the State in fire preven- 
tion and in the coming school exercises on Fire 
Prevention Day, October 9. 


Secretary Putnam’s Tour 

Secretary Putnam of the National Associa- 
tion of Local Insurance Agents will leave Boston 
Saturday and arrive in Indianapolis Sunday 
afternoon, October 3, making his headquarters 
at the Hotel Claypool. Following the Indian- 
apolis meeting, Secretary Putnam leaves for 
San Francisco to attend the World’s Insurance 
Congress. Following that he will spend a week 
in southern California, visiting Los Angeles and 
other points. He will then visit Portland, Ore., 
and Seattle, Wash., at the latter place attending 
the annual meeting of the State Local Agents 
Association. On his return to the East, Secre- 
tary Putnam will visit Salt Lake City and 
Denver to confer with the local insurance in- 
terests. 


Commercial Men Promote Educational 


Movement 

A number of the Indiana associations of com- 
merce have taken up the essay contests in the 
public schools suggested by the Indiana Fire 
Marshal’s Department as an educational fea- 
ture of Fire Prevention Day. The Associations 
of Commerce are offering local prizes in addi- 
tion to the State prize offered by the Depart- 
ment. Indiana has already had requests for 
over 10,000 copies of the questionnaire blank 
on which the children are to make inspections of 
their home from the fire prevention standpoint, 
these to be sent to the State Fire Marshal, who 
will refer to the local fire department all cases 
requiring correction. 


Grand Nest of the Blue Goose 


The programme has been completed for the 
annual meeting of the Grand Nest of the Blue 
Goose, to be held at the Hotel La Salle in Chi- 
cago, October 5, the day before the meeting of 
the Fire Underwriters Association of the North- 
west. The business sessions will be held during 
the day, including the installation of the new 
officers, which has heretofore taken place at 
the evening dinner. The fellowship dinner will 
take place in the ballroom in the evening, and 
the usual initiation and installation will be 
omitted, the entertainment being furnished by 
cabaret performers and chorus singing. 


How Brokers and Agents Lose Business 

A lesson may be drawn from the following in- 
cident, touching the relations between the in- 
sured, the agent and the broker: 

A policy was issued on property in Brooklyn 
by a Brooklyn agent, through a Manhattan 
broker, and expired early in June last. The in- 
sured received no notification concerning the 
expiration of this policy. It appears that some 
time during the summer a bill was mailed by 
the broker to the address of the insured, cover- 
ing the premium for the same amount as the 
expired policy on a policy in another insurance 
company (not authorized by the insured), 


THE SPECTATOR 


No policy ever reached the insured, but the 
Post Office, finding that the residence of the 
insured was closed for the summer, duly for- 
warded the envelope containing the bill to the 
summer address of the insured, at the other 
end of Long Island. This bill reached the in- 
sured some time in September, three months 
after the expiration of the old policy. 

As the insured did not receive the new policy, 
he was somewhat alarmed at his property hav- 
ing gone three months without insurance, and 
promptly took out insurance through another 
broker and another agency. 

On September 28 the insured was aroused from 
bed at 7 A. M. by the delivery of a registered 
letter, requiring his signature. This letter noti- 
fied him of the cancellation of the policy is- 
sued in June on his property, the notification 
being from the Brooklyn agent. On a subse- 
quent call at the office of the agency referred 
to, the agents were surprised to learn that the 
insured had not received the policy and did not 
receive notice of premium about the date of is- 
suance of policy, nor had ever been called upon 
by the broker to pay the premium, with the ex- 
ception of the one bill bearing date early in 
June, and which did not reach the insured until 
September. 

The above is an illustration of the summary 
methods often pursued by agent and broker in 
dealing with the insured, when a printed notice 
or a polite letter would probably bring remit- 
tance of premium. 

While it is a rule of the Exchange that in a 
case of non-payment of premium at expiration 
of a certain period, notice of cancellation must 
be sent by the agent to the insured, it would 
appear that an agent, on the assumption that 
the broker may not be wide-awake and up-to- 
date, might first send a letter to the insured 
complaining that his premium hag not been 
paid, before mailing summary notice of cancel- 
lation. Had the agent in the case mentioned 
above done so, the insured would have explained 
that the insurance policy had not been received, 
but would promptly have accepted same on de- 
livery, and paid the premium. Because of his 
neglecting to do this, the policy was placed by 
the insured through another broker and an- 
other agency. 


Minnesota State Risks 

The Minnesota Insurance Department an- 
nounces that since August 1, 1913, the State has 
carried its own insurance on all the State build- 
ings, with insurance in force on August 1, 1915, 
of $11,558,581. The premiums which would have 
been paid to the insurance companies were 
credited to the State insurance account and 
amounted to $169,935 within the two years. For 
that period the total loss and expenses were 
$14,514. The State, however, is insuring a num- 
ber of single buildings, in any one of which a 
fire would wipe out the entire fund and incur a 
heavy liability. 


Commissioner Dunbar of Tennessee to 


Address Agents 


Insurance Commissioner William F. Dunbar 
of Tennessee has accepted an invitation to 
address the National Association of Local In- 
surance Agents at Indianapolis on Wednesday, 
October 6. Mr. Dunbar is an experienced in- 
surance man, both in the agency and company 
field. It is also expected that Insurance Com- 
missioner John T. Winship of Michigan will re- 
turn from the Pacific Coast in time to attend 
the agents’ convention on Wednesday. 
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FIRE PREVENTION DAY 





Executives of Many States Proclaim 
Day for Special Observance 





EXERCISES IN SCHOOLS 





Fire Marshals Urge Study of Fire Problems in 
Schools—Other Items 


So far as is known at the time this page went 
to press, the following States are those in which 
official sanction has been given, by proclamation 
or otherwise, to the setting aside of a partic- 
ular day, as below stated, as “Fire Prevention 





Day”’: 

CON cacecass Oct @ Montane ...ccccss Oct. 9 
Connecticut ....... Oct. 8 New Jersey ...... Oct. 9 
Illinois ...... ..Oct. 9 New York (city)..Oct. 9 
Indiana ... -Oct.8 North Carolina ...Oct. 9 
Tlowa ..<. -Oct. 9 Ohio t. 9 
Kentucky .. .Oct. 9 

Louisiana .Oct. 8 

Michigan -.Oct. 9 

Minnesota ........ Oct. 9 





In the following States (and Canada) we are 
advised that no day has been officially fixed as 
“Fire Prevention Day’: 


Canada, New Jersey, 
Delaware, North Dakota,* 
Florida, South Dakota,§ 
Georgia, Vermont, 
Maine,} West Virginia, 
Maryland, Wisconsin.t 


* Customarily October 9. 

+ Usually April 30. 

t Periodical inspections required to be made by city 
officials. : 

§ Clean-up is designated by State Fire Marshal. 


In New York city, Fire Commissioner Robert 
Adamson has made elaborate arrangements for 
the observance of Fire Prevention Day on Octo- 
ber 9. There will be a parade of fire apparatus, 
with several floats illustrating careless habits 
which cause a large percentage of fires. Films 
have been prepared by the fire department, 
which will be shown in all the moving-picture 
houses, calling attention to the fact that it is 
Fire Prevention Day and urging the people to 
do their part and reduce the fire danger. In 
public schools and manufacturing establish- 
ments there will be fire drills, and the pastors 
of all churches have been asked to make it a 
point to draw attention to Fire Prevention Day. 

In this connection the following statement 
made by Fire Commissioner Adamson will be 
of interest: 


Three-quarters of the fire losses are due to 
carelessness in throwing lighted matches away, 
carelessness in smoking and carelessness in the 
homes with reference to defective furnaces, flues 
and heating plants; carelessness of children 
playing with matches and making bonfires in 
the streets. Last year carelessness with matches 
caused 1248 fires, with a property loss of $192,- 
918; defective stoves and heating plants caused 
958 fires, with a loss of $263,897; carelessness 
about gas, light and ovens caused 749 fires and 
cost $99,829; other forms of carelessness caused 
the loss of hundreds of thousands of dollars. 


PROCLAMATIONS BY GOVERNORS 

As a specimen of the official acts by which 
Fire Prevention Day is ordered to be observed in 
a number of States, we present below a copy 
of the proclamation signed by Governor E. F. 
Dunne of Illinois, and witnessed by the Secre- 
tary of State, which well sets forth the purpose 
of the day and the duties which it involves: 


PROCLAMATION! 
State of Illinois, Executive Department. 
Proclamation by the Governor. 

We are at the present day living at a time in the 
history of our country when the —— of the preser- 
vation of resources, natural and otherwise, is receiv- 
ing a great deal of attention. It therefore seems to 
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me that the question of the preservation of any sort 
of property trom all sorts of extravagant or needless 
waste, should receive a kindly reception from the 
general public. One of the vital problems which calls 
upon our people for solution is the situation with re- 
gard to the waste of energy and resources in all parts 
of the country by fire. Our forests are being pre- 
served, our waterpower and waterways developed and 
utilized, and the hidden forces of nature conserved 
and made subservient to the well-being of man. It 
therefore seems to me to be eminently fit and proper 
that we should also direct. our attention to the un- 
necessary waste of our property assets, and to the 
appalling loss of life by fire. 

Statistics prepared by the Fire Marshal Department 
of Illinois show that the fire loss in the State of Illi- 
nois averages over $1,000,000 per month. Besides 
this, nearly three hundred people in this State lost 
their lives through the agency of fire last year. The 
losses thus occasioned constitute an absolute waste 
and a drain upon our resources such as no Nation or 
State can long endure; and the fact that they are 
largely preventable is a reproach to our people and 
calls for immediate remedy. 

For the reasons herein set forth, and in order to 
arouse our people to a vivid sense of fire dangers and 
induce them to take more active interest in the sub- 
ject, I hereby proclaim that Saturday, the 


NINTH DAY OF OCTOBER, 1915, 


the anniversary of the great Chicago fire, be known 
as 


STATE FIRE PREVENTION DAY, 
and I earnestly recommend that our people observe 
it by a general cleaning up and removal of rubbish, 


trash and waste from their premises. 

Let all heating apparatus, electric wiring and chim- 
neys be carefully gone over and placed in a proper 
condition for winter use. 

Let all public and_ private institutions, hotels, 
asylums, factories and theaters be carefully looked 
over on that day and, when necessary, any changes 
made that will further protect the safety of the occu- 
pants. 

Let local authorities give attention to the matter of 
better building regulations, fire protection and _ pre- 
vention, as well as added apparatus for fire fighting. 

Let our pete observe the day by a general clean- 
ing up, and let them be enlightened at civic and other 
public gatherings on the subject of the fire waste of 
the State and the best means for its prevention. 

Let the press, by timely publications pertaining to 
fire prevention and protection, aid in the work, 

ay let fire drills be held on that day in institu- 
tions, factories, and on the preceding day in public, 
parochial and private schools, and I earnestly recom- 
mend that teachers instruct their pupils, through short 
talks and proper programmes, on the dangers of fire 
and the simpler means of fire prevention. 

Given under my hand and the seal of the State of 
Illinois, at the capitol, in the city of Springfield, the 
first day of September, A. 1). 1915. 


PATRIOTIC ASSURANCE COMPANY 
Will Take the Place of the Sun 


Underwriters 

Announcement was made this week to the ef- 
fect that the Sun Insurance Office of London is 
about to make application for the admission of 
the Patriotic Assurance of Dublin to take the 
place of the Sun Underwriters. This move will 
give the underwriters’ agency a company having 
its own assets and deposits. The United States 
branch of the Patriotic will be located at 
54 Pine street, New York, and will be under 
the same management as the Sun. 

Application will first be made to the New York 
Insurance Department, where the requisite de- 
posits will be made and application will then 
be made for license in other States. As the 
company will be entitled to an agency in New 
York city upon the granting of the license, ar- 
rangements with Major A. White as agent will 
be effected. 


Texas Fire Losses 

State Fire Marshal Wallace Inglish has just 
completed a summary of the causes of fires in 
Texas, based on reports of 54,000 fires occurring 
in the State from December 10, 1910, to the 
present time. Of this number 25,302 were of 
fires on dwellings, apartment houses, board- 
ing houses and private outhouses, and of which 
17,065, or 67.4 per cent, were preventable fires; 
2796, or 11.1 per cent, unpreventable; 5441, or 
21.5 per’ cent, from unknown causes. Of the 
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54,900 reports 26,698 were of fires on all classes 
of mercantile risks, and of which 15,038, or 52.4 
per cent, were preventable; 5391, or 18.8 per 
cent, unpreventable, and 8269, or 28.8 per cent, 
from unknown causes. Taking the proportion 
of preventable fires from unknown causes to 
be the same as for known causes, the ratio of 
preventable fires in all classes of mercantile 
risks is 73.6 per cent and in the dwellings, etc., 
the ratio is 85.9 per cent. 


Agency Changes 
11. E. Rearden, who has been with the Marsh & 
McLennan Agency in Chicago, has been appointed spe- 
cial agent for the Norwich Union in Wisconsin. 


W. E. Walker has resigned as State agent for the 
Firemans of New Jersey in Arizona and New Mexico 
and will devote his time to independent adjusting. 


John A, Gross, executive special of the hail de- 
partment of the National of Hartford, has been ap- 
pointed State agent for the National in South Dakota, 
retaining his other duties. 

Per Lee Welty, who resigned recently as special 
agent for the Germania Fire in the Pacific Northwest, 
has been appointed special agent for the Prussian 
National in the same territory. 


C. LB. Meserole and L. R. Bowden retire from the 
firm of J. S. Frelinghuysen & Co, on October 1, and 
will thereafter have charge of the Pacific Fire, which 
will leave the Frelinghuysen office. 


Fire Notes 


Lew W. Anderson, a leading insurance agent at 
Cedar Rapids, Ia., died from apoplexy at his home last 
week at the age of forty-eight. 

The Campbellsport, Wis., Mutual Fire Insurance 
Company, one of the strongest of the Wisconsin mu- 
tuals, celebrated its twentieth anniversary on Sep- 
tember 18. 

Charles M. Dietrich, a prominent fire insurance 
agent of Racine, Wis., and former assistant postmaster 
there, died September 18 from an internal hemorrhage, 
aged fifty-eight years. He is survived by a widow and 
two daughters. 

—-Stockholders in the Amazon Fire of Oklahoma 
have filed an application for a receiver because of un- 
profitable business. The company suffered heavily in 
the recent storm on the Texas coast, and stopped writ- 
ing new business September 1 and canceled all its 
policies in force. 

—R. Gallegos has resigned as assistant general agent 
of the Pacific coast department of the Phoenix of Lon- 
don and the Imperial, to become an independent ad- 
juster. He is succeeded by E. C. F. Knowles, who 
has been a special agent for the company on the coast 
for the past ten years. 

—The Phoenix Securities Company, organized at 
the time the Phoenix Fire Insurance Company took 
over the Connecticut Fire to hold the stock of the 
Connecticut Fire, has filed a certificate with the Secre- 
tary of State showing an increase of capital from 
$1,000,000 to $2,000,000. 

—E. G. Richards has resigned as a member of the 
Western Union for the Commonwealth and North 
British of New York, retaining his membership for 
the North British and Mercantile. E. T. Cairns and 
C. E. Case are now joint members for the Common- 
wealth and the North British of New York. 

—The “Stone & Cox Fire and Marine Year Book” 
for 1915 has been issued by The Insurance Publishing 
Company, Ltd. It presents over 630 pages of varied 
information likely to be of interest to fire insurance 
men, among the sections being directories of insur- 
ance offices transacting business in the United King- 
dom, insurance brokers, agents, fire loss assessors, in- 
stitutes, etc.; statistics of fire and marine companies; 
wiring rules; policy forms; stamp duties; fire-resisting 
construction; principles of fire insurance; fire preven- 
tion and extinction; policy drafting, ard hazards of 
various trades. 
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THE PRUDENTIAL INSURANCE 
COMPANY 


Policyholders’ Meeting Called for 
December 6 


A meeting of the policyholders of the Pru- 
dential Insurance Company of Newark has been 
called for December 6. Notice has been sent to 
the 13,000,000 policyholders of the company, urg- 
ing them to cast their vote for the directors of 
the company either in person or by proxy. 
Austin Colgate is trustee for the policyholders 
and will be required to vote their stock in ac- 
cordance with the selection made at the policy- 
holders’ meeting at a subsequent meeting of 
the stockholders, which will be held at the home 
office on January 10. The policyholders who are 
eligible to vote are all over twenty years of 
age and hold policies that have been in force at 
least one year. In order that the policyholders 
may have ample notification of their privilege 
to vote, the company will advertise the meet- 
ing in the leading daily newspapers of the 
country and every agent has been instructed 
to ersonally notify the policyholders. 

Accompanying the letters of announcement to 
the policyholders are proxies to enabie the 
policyholders to express their individual choice 
for directors, and they are asked to forward 
them as quickly as possible to a committee se- 
lected to represent them by the board of direc- 
tors. The committee comprises former Chan- 
cellor William J. Magie, former Supreme Court 
Justice Bennet Van Syckel, and John K. Gore, 
first vice-president of the Prudential. The 
proxies may be handed to representatives of 
the company. 

The unique feature of the Prudential plan of 
mutualization is that the amount which the 
company was authorized to pay for the acquire- 
ment of its capital stock was the value thereof 
as determined by the Chancellor of the State, 
this determination having been made by him 
after an examination into the company’s con- 
dition by three appraisers, who reported to him 
their conclusions; so that the price paid by the 
Prudential was determined by judicial decision 
and not by private negotiation. As a result of 
these proceedings the Prudential, on December 
28, 1914, was authorized by the Chancellor to 
purchase its capital stock for the benefit of its 
policyholders and has already acquired approx- 
imately ninety-five per cent thereof, which has 
been transferred to Austen Colgate as trustee 
for policyholders and held by him for their 
benefit. 

Since April 15, 1915, the Prudential has is- 
sued only policies which by their terms are 
participating, but no increase has been made 
in the premium rates. The first distribution of 
dividends as the result of mutualization will be 
made in the year 1916. Dividends on interme- 
diate and ordinary policies will be payable not 
later than two years from the date of issue, 
and annually thereafter, provided all due pre- 
miums have been paid. 








Woman’s Benefit Association 
The endowment of three hospital services i? 
Ohio wag the special work accomplished by the 
Woian’s Benefit Association of the Maccabees 
during August. These are situated in Colum- 
bus, Cleveland and Toledo, and were imme- 
diately put into active service. Each membe! 
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of the association contributed five cents per 
month to make this a permanent benefit, and 
no member of the association need be without 
care in illness or protection in adversity.. This 
year promises to be the best year ever known 
by the order and it is expected that a fine net 
gain will result, as during the first seven months 
of this year a net gain of 5464 was made, com- 
pared with 2043 of 1914. 


Federal Union Life Elects Officers 


The Federal Union Life Insurance Company 
of Cincinnati, which has been in process of or- 
ganization for some months, and which was re- 
cently incorporated, with a capital stock, of 
$100,000, hag elected the following officers at the 
first meeting: President, Robert B. Palmer; first 
vice-president, Frank M. Peters; second vice- 
president, former Governor James E. Campbell; 
third vice-president; O. K. Jones; secretary and 
treasurer, J. O. Bowdish; directors, Dr. Charles 
M. Castle, Harry Levy, Fred E. Wesselmann, 
Judge C. C. Williams, George C. Schott, David 
Lorbach, S. M. McGhee, D. W. Craig, B. C. 
Poole and B. K. Clapp. 





Southeastern Life of Greenville 

The month closing October 14 will mark the 
close of the first ten years of the life of the 
Southeastern. The agency force is working 
hard to make this the banner month in the 
history of the company. The recent agents’ 
meeting held at the new home office building 
has inspired them to greater efforts. A new 
policy, the ‘‘Safeguard,’’ has just been issued. 
It is a monthly income, written in multiples of 
$3000, payable in 120 monthly instalments, with 
a provision for the payment of the face of the 
policy in case death occurs within five years 
from date of issue. 


Missouri State Life School 

The Missouri State Life of St. Louis will open 
its school of practical life insurance salesman- 
ship on October 4. The object of this school of 
life insurance salesmanship is to afford an op- 
portunity to worthy men to receive such train- 
ing as will enable them to become efficient, suc- 
cessful life insurance salesmen. It will provide 
an opportunity for ambitious men, men who 
have not as yet chosen their profession, men 
who are employed but who have not as yet 
found their life work, and men who wish to take 
advantage of the opportunity to procure a syste- 
matic course in life insurance salesmanship. 


Guarantee Life of Houston 

The stockholders of the Guarantee Life of 
Houston, Texas, recently elected a new set of 
officers. J. H. Thompson and J. A. O’Shaugh- 
nessy have both severed their connection as 
vice-presidents of the company. The new of- 
ficergs are: W. A. Matthali, president; J. R. 
Thompson, vice-president and assistant secre- 
tary; J. F. Walters, vice-president and gen- 
eral counsel; Carl Illig and B. A. Talbot, assist- 
ant secretaries; R. M. Colquitt, superintendent 
of agencies. 


—Charles E. Keller, former manager of the Phoenix 
Mutual Life at Toledo, and later superintendent of 
agents for the A®tna Life, flas been made agency 


supervisor of the Cleveland Life with headquarters at 


Toledo. 
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NATIONAL CONVENTION OF INSURANCE COMMISSIONERS 





State Officials Go on Record as in Favor of Assessing Cost of Fire Extinguishment 
Against Propertyowner 





APPROVE COMPILATION OF NEW MORTALITY TABLE 


Committee to Continue Its Work Along this Line—Burton Mansfield, Connecticut, Elected President 
—Other Officers—Addresses Delivered—Committee Reports 


[Report from Our Staff Correspondent] 


DEL MONTE, September 24.—The final ses- 
sions of the forty-sixth annual convention of 
Insurance Commissioners at the Hotel Del 
Monte in this city came to a close to-day shortly 
after noon, with the election unanimously of the 
following officers: President, Burton Mansfield, 
Connecticut; first vice-president, John T. Win- 
ship, Michigan; second vice-president, W. C. 
Taylor, North Dakota; secretary-treasurer, F. 
H. McMaster, South Carolina; chairman, exec- 
utive committee, Joseph Button, Virginia; ex- 
ecutive committee, Jesse S. Phillips, New York; 
I’. H. Hardison, Massachusetts; James R. Young, 
North Carolina; Emory H. English, Iowa; R. J. 


Merrill, New Hampshire; J. E. Phelps, Cali- 
fornia. In accepting the office of president, 
Burtcen Mansfield referred to his connection 


with the convention some twenty-two years ago. 
He said he was glad that his ambition had been 
gratified. 

At the second day’s meeting, Wednesday, 
twelve papers were read in the symposium on 
the subject of fire insurance rate-making and 
regulation. The viewpoints and opinions of the 
various State officials were expressed in these 
addresses. Two debates were held in the after- 
noon session on the subjects of ‘‘Should the 
Owner Bear a Part of His Loss?” and ‘Should 
the Owner Be Responsible for the Loss of An- 
other?” The participants in the first debate 
were Herman L. Ekern, former Insurance Com- 
missioner of Wisconsin, who upheld the affirma- 
tive, and J. E. Phelps, Insurance Commissioner 
of California, who expounded the negative 
views. 

On the subject ‘‘Should the Owner Be Respon- 
for the Loss of Another?’ the partici- 
pants were John James, Commissioner of Utah, 
and Harvey Wells of Oregon, who upheld the af- 
firmative and negative sides, respectively. Com- 
missioner James cited the many laws in force 
in Europe, upholding the idea of responsibility 
for the loss of another’s property in the case 
of preventable fires. On his side Commissioner 
Wells contended that such responsibility would 
too often work a social injustice, as the owner 
may be the victim of a swindle by architects 
and contractors who have carry 
out all safe construction details. 

Quite a sensation occurred at Thursday’s meet- 
ing, when John S. Patterson, Commissioner of 
Insurance and Banking of Texas, delivered an 
elaborate criticism of reciprocal insurance. At 
the end of the afternoon session, Charles M. 
Howell, who is interested in a number of inter- 
insurance organizations, attempted to reply to 
the statements of Commissioner Patterson, but 
the feeling was that the Texas official’s stand 
Was somewhat firmer than that of his opponent. 


sible 


neglected to 


RECIPROCAL INSURANCE 
Commissioner Patterson made a critical anal- 
ysis of the Texas reciprocal law, which was held 
to be unconstitutional by the Attorney-General 
of that State, on. the ground that the title did 
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not carry the subject “Insurance.’’ The title 
of Commissioner Patterson’s address was “‘Reci- 
procal Insurance: What Is It?’’ In the course 
of his remarks, Commissioner Patterson pointed 
out the weaknesses of the reciprocal insurance 
law, principally pointing out that no standard 
of solvency is required commensurate with the 
needs of a general insurer. There is no fixed 
minimum net line, and there is nothing but the 
deposit with the attorney in fact to protect the 
insured against any loss. Thus an incorporated 
company, with a paid-up capital of $1,500,000, 
cannot expose itself ow any one risk in excess 
of $15,000, while a reciprocal, ‘with a $25,000 
affidavit, may play the game as high as an 
eagle’s nest.’’ Mr. Patterson contends that the 
term “‘on deposit with the attorney”’ opens wide 
the gate to fraud and perjury without a chance 
for detection. 

Regarding the question of rates, Commis- 
sioner Patterson pointed out the many advan- 
tages under which the reciprocals are permit- 
ted to operate compared with the burdens placed 
on stock insurance companies. The speaker 
then outlined the origin of the reciprocal plan 
of insurance, mentioning some of the powers of 
the attorney in fact. 

In part, he said: 


Let us examine the contracts now in general use 
and see to what extremes avarice, without legal re- 
straint, will carry a reciprocal association: 

You will agree that an unenforcible promise is not 
a contract. No man would let his money, sell his 
lands or insure his property on such a condition if he 
were advised. Remember that the exchange is a place 
and not a thing, and that a judgment cannot be ob- 
tained against a place or that a place could not be 
made to respond to an execution. The attorney, un- 
der the contract, occupies the position of an agent, not- 
withstanding he is self-appointed with unlimited power. 
In law, the agent cannot be sued for the obligations 
of the principal. This agent has so drawn this con- 
tract that the principals cannot sue him, but must sue 
each other. ; 

The policy provides: “In the event of litigation 
herein, to avoid a multiplicity of suits, no suit or 
other proceeding at law or in equity shall, in any event, 
be begun or maintained for the recovery of any claim 
upon, under or by virtue of this contract against 
more than one of the subscribers at any time.” This 
language clearly provides that suit shall be against 
the -subscriber and not the attorney. But if it were 
possible to obtain a judgment against the attorney, as 
pointed out above, he could defeat the collection of 
same out of the trust fund. ‘The law does not bind the 
trust fund to any particular place except on deposit 
with the attorney. Executions die at State lines and 
where the attorney is a non-resident a second suit and 
judgment would be required. 

Since the policy now in general use provides that 
a test suit must first be brought against only one of 
the subscribers, and since each subscriber is only 
liable for an amount equal to his annual premium, the 
net result of the suit would be an adjudication of the 
legal rights of the parties and the amount due on the 
claim and an execution for an amount equal to his 
annual premium. No execution could be issued on 
the judgment against one who is not a party to the 
suit. The power of attorney, among other things, pro- 
vides (1) that the liability of any one subscriber on 
any one contract shall be limited to the total amount 
of his annual deposit; (2) that the attorney shall not 
have the power to bind one subscriber for the obli- 
gations of another, and that each shall be bound sepa- 
rately and alone; and (3) that the subscribers shall 
have no joint funds, capital or stock, nor shall business 
be conducted by them jointly, nor shall they have any 
power to bind each other, but each shall act sepa- 
rately and. not one for the other. These provisions 
make it quite clear that each subscriber is liable only 
for the amount of his annual premium. In the event 
of a loss, separate suits must be brought against each 
subscriber until a sufficient sum is collected with which 
to satisfy the loss. Some of these concerns carry .a 
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net line of $70,000 on one risk. The premiums or 
deposits of the subscribers will probably not exceed, 
on an average, $100, hence it would be necessary for 
a subscriber who has sustained a maximum loss to 
institute and prosecute to judgment not less than 
seven hundred independent suits and probably more if 
some of the defendants proved to be judgment-proof. 
But before suits could be instituted it would be ab- 
solutely necessary to have the names and addresses of 
the oe Mh et and the amounts due by each. This 
stupid piece of legislation, although it hens the ap- 
proval of the legislatures in not less than fifteen dif- 
ferent States, provides that the ‘‘attorney shall not be 
required to furnish the names and addresses of any of 
the subscribers.’”? Fortified behind a statutory enact- 
ment like that, well may the contract provide that 
suits may be brought against the subscribers. I de- 
clare to you that a reciprocal association is as impreg- 
nable against a judgment as is the rock of Gibraltar 
against the assaults of an enemy. It appears to me 
that this law and the contract issued under it were 
studiously drawn judgment-proof. The law, the policy 
and the power of attorney dovetail at every point of 
contact. The same mind that furnished the one fur- 
nished the other. In Texas, if an incorporated in- 
surance company fails to pay a final judgment, its 
certificate is canceled and suit is brought upon the 
surety bond it is required to file with the Commis- 
sioner. This is not true of the reciprocal, as it is 
exempt from the provisions of this law. 


TAXATION 


In most States reciprocals are exempt from all taxa- 
tion, while all other legitimate enterprises are re- 
quired to bear their part of the burden of the State 
government. The business is operated for a profit, a 
good portion of which goes into the coffers of the 
attorney in fact in some foreign State. They are op- 
posed to supervision, but at the same time they seek 
the prestige which a certificate from the Department 
gives, and use it as their chief stock in trade, and no 
reason has presented itself to me why they should not 
bear their proportional part of the expense for main- 
taining the Department. 

REGULATION 

There appears to be a germ in the reciprocal plan 
which, if properly cultivated, might develop into a 
useful factor in the insurance business. If a consti- 
tutional plan could be devised by which a judgment 
could be obtained against the association and every sub- 
scriber therein in one and the same suit and upon 
one citation served upon the Commissioner or the 
attorney in fact the plan could be made ideal. The 
Federal Constitution inhibits the taking of one’s prop- 
erty except by due course of law. he courts have 
construed ‘‘due course of law’ to mean that the de- 
fendant, after due notice, shall have his day in court. 
It is impracticable to bring separate suits against ten 
thousand, or even one hundred, subscribers to collect 
on a thousand-dollar policy. It is impracticable even 
to be required to serve with process such a number 
of defendants in the same suit. In Sergent vs. Gold- 
smith Dry Goods Company, 150 S. W., 1036, there 
were over thirteen hundred defendants. Of course, 
they were never served with process, and the suit 
had to be dismissed as to all of them except a half 
dozen. If a judgment could be obtained against all 
subscribers in one suit it would be impracticable to 
issue executions against each for his pro rata of same. 
Hence the plan must of necessity provide for an ac- 
cessible policyholders’ fund sufficient to satisfy all 
probable losses. Its usefulness as an insurance asso- 
ciation can be destroyed by too many and drastic 
regulatory measures, as is the usefulness of incor- 
porated companies now being destroyed. The burden 
of all taxes, penalties, losses and expenses imposed 
upon any insurance company or association falls di- 
rectly and with added weight upon heads of the pre- 
mium-paying public. Insurance is a tax, and insur- 
ance companies are self-constituted agents of the people 
for collecting and distributing the tax. They produce 
nothing. Whenever the law compels the payment of 
an unjust fraud or arson loss it inflicts a great wrong 
upon the honest policyholder. Insurance is indem- 
nity and not a profit-sharing business. It is against 
public policy to permit anyone to profit by fire waste. 

‘he valued-policy law, now written into the statutes 
of twenty-six States, is a curse and not a blessing. It 
permits the insured to collect the face of his policy 
regardless of the amount of the loss. It is the parent 
of fraud, perjury and arson. The twenty-six States 
which have invoked its blessings are paying an average 
premium rate of $1.28 8/10, while the twenty-five States 
without it are paying $.96, a difference of £30 8/10 on 
the $100 of insurance. This difference in the twenty- 
six States having the valued-policy law increased in- 
surance premiums in 1914 more than thirty millions of 
dollars. When I say that reciprocal insurance should 
be regulated I do not mean that it should be cursed 
with such laws as the valued-policy law, the techni- 
cality law or a law inflicting penalties and attorneys’ 
fees for the privilege of defending their property rights 
in a court of justice. 

I want to say, in conclusion, that, when a law is 
enacted and a contract is offered fair alike to the in- 
surer and the insured, the gates will stand ajar for the 
admission of reciprocal insurers to the imperial em- 
pire—the Lone Star—the State of Texas. 


Another feature of Thursday’s meeting was 
the address of Burton Mansfield, Insurance 
Commissioner of Connecticut, on the subject 
of “Savings Bank Insurance.” The speaker 
gave a brief history of the experiments with 
savings bank insurance in this country, showing 
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how it had been dropped by ninety-one out of 
ninety-five banks in the course of a very few 
years. Commissioner Mansfield said that he is 
one of those who believes that the agency sys- 
tem is carried to excess and that it does not 
always tend to providence and thrift. Never- 
theless, he contends that the public is not yet 
ready to insure without solicitation. Of the 
appropriation by the Massachusetts Legislature 
of $2500 this year to make the work of savings 
bank insurance known, the speaker said: 


This comes mighty near an agency organization, 
conducted without expense to the policyholders. 
Therefore, as I have said before, the cost to them 
will be very moderate and will continue to be mod- 
erate so long as the State, the employers and gen- 
erously disposed people pay the bills, whatever the 
total cost may be to all those who contribute toward 
the making of the product. Some advocates of the 
savings bank plan have claimed that the experience 
in this particular direction, together with the large 
dividend returns, has caused the companies to re- 
duce their premium cost. [ doubt this very much, 
Some reduction may have been made, but a business 
producing 10,000 policies after seven years’ operation 
is not of itself to be feared, nor does it justify any 
apprehension on the part of those conducting a busi- 
ness by means of private corporations. 

There is really very little on which to build a great 
fabric. As far back as 1908, as president of a savings 
bank, very much larger than any engaged in operating 
the insurance business in Massachusetts, having over 
thirty-three thousand depositors and over fifteen  mil- 
lion, five hundred thousand dollars of deposits, I be- 
gan to watch in a general way the progress of this 
new idea in life insurance. T donee been ready to 
advocate it if I could see my way clear to do so. Up 
to the present time I have seen no reason to propose 
it. It has not seemed to warrant any very serious 
consideration. I say this without the slightest re- 
flection upon or serious criticism of what has been 
done or those who have done it. I look upon the 
whole method as it has grown as supplemental to 
rather than competitive with the industrial companies, 
whatever may have been the thought in the minds of 
those who organized the plan in the beginning. I am 
quite ready to admit that perhaps sufficient time has 
not yet elapsed for a full and fair judgment to be 
made; that possibly another seven years must elapse 
before that can be done. Still, assuming such to be 
the case, it seems to me that before the plan can be 
successfully extended so that the industrial world can 
share its benefits, there must be either a very much 
wider support given to it, many more free agencies 
must be established, the sympathies and support of 
far more people must be secured, or else it must 
blossom out—into what it is now in bud—something 
akin to State insurance, which shall be either com- 
pulsory, as in Germany, or manifest an increasing 
governmental tendency, as in England. This leads us 
into a field too remote for our consideration at this 
time, and assumes a goal which I for one am not ready 
to support. 

Since the above paper was written and made ready 
for printing, Ernest Russell, assistant treasurer of 
the Worcester County Institution for Savings, of 
Worcester, Mass., a bank having over fifty thousand 
depositors, has made an investigation into this whole 
question, a report of which he has had printed and 
distributed. He shows that this business, instead of 
being written in a large percentage of cases for the 
persons receiving moderate wages, is in fact being 
taken by the well-paid workers, such as the superin- 
tendent in the factory, the foreman and even the 
clerk in the office; that they are insuring for the 
maximum amount and frequently in two or more 
banks at the same time and in the more expensive 
forms of insurance, such as twenty-year endowment 
and twenty-payment life. He ascertained that the an- 
nual premium policies issued between November, 1914, 
and May, 1915, outnumbered the industrial or monthly 
premium type 779 to 140. He argues that savings 
bank life insurance is not being accepted by those who 
would most profit by it, but rather by those who really 
do not need it and for whom it was not intended in 
its inception. After a very exhaustive review of the 
whole situation he has reluctantly come to the con- 
clusion “that the defects and hazards of savings bank 
life insurance, as at present administered, so far out- 
weigh in importance its true merit that it would be 
inconsistent with the interests and ideals of the bank 
which he represents to offer its support and extend 
its activities through an Insurance Department.”’ Ap- 
plying these remarks of his to savings banks in gen- 
eral, I heartily concur with Mr. Russell in his coh- 
clusions. 


Other addresses at Thursday’s meeting were 
by Actuary Phillips of Minnesota, who took up 
the subject of the consolidation of the purposes 
of life and casualty insurance companies, which 
was the stimulus for much thought. 


REINCORPORATION OF ASSESSMENT 
COMPANIES 
“Capitalizing Mutual or Assessment Compa- 
nies’? was the subject of an address by Joseph 
Button, Commissioner of Insurance of Virginia, 
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Commissioner Button discussed the frequency 
with which mutual and assessment companies, 
after a somewhat successful growth, change to 
a stock basis. He said, in part: 


Unless the reincorporation takes place under condi- 
tions to which I shail presently refer, it is manifest, 
in cases of this sort, that two things have happened, 
each prejudicial to the lawful business of safe insur- 
ance. 

In the first place, the beneficiaries under this sys- 
tem are a few, and not all of those who have borne the 
hazards of organization. If a mutual or assessment 
company has accumulated a surplus and has earned 
any money it is axiomatic that those who should profit 
are the persons who have paid their premiums, sus- 
tained the risks and kept the company alive. Why, 
then, should a few men, under the guise of taking over 
a doomed or doubtful business, be permitted to profit 
where the very best that the policyholders can hope 
is a continuance of their old rates without participa- 
tion in the surplus they have earned? The interests 
of the many, rather than of the chosen few, must be 
conserved 

In the second place, this system of reincorporation 
is, at its worst, an evasion of the law very properly 
enacted to secure the interests of policyholders in new 
companies. In the present state of competition in the 
insurance world it is a most difficult matter for a 
young company to reach the stage where it has a safe 
volume of business on its books and a well-organized 
agency force. ‘The States, in safeguarding the busi- 
ness, likewise impose restrictions, exact fees that are 
heavy for a new oe ag and lay down conditions that 
are onerous, even if essential. One State went so far 
in this direction as to prescribe that no new company 
should begin business with less than one million dol- 
lars capital and ten million dollars of business on its 
books. In this situation it often happens that the 
surplus of a new pompeny ‘is largely depleted in 
securing a volume of new business sufficient to meet 
the demands of the day. If these restrictions are 
proper, why should they not apply to all companies, 
and why should they be so easy of evasion for com- 
panies organized with less difficulty and with the in- 
vestment of a little initial capital? If these restric- 
tions are not proper, why should they apply to a 
standard reserve company and not to a mutual or 
assessment company? It does not seem to me that the 
stock argument of greater security is sufficient to 
warrant any such evasion or to justify the States in 
allowing a few men to take over the business of a going 
concern without regard for the rights of those who 
have made the concern “go.” 

In seeking for a remedy for these conditions we 
must, of course, endeavor as far as possible to draw 
a proper distinction on the one hand between the 
company which was really organized on a mutual or 
assessment basis and wishes honestly to reincorporate 
for the protection of the policyholders, and, on the 
other hand, the company which was organized in this 
manner in order that it might be stocked. I do not 
believe, however, that this division of the sheep from 
the goats is as hard as it would seem at first sight. 
Two courses of action suggest themselves as remedies. 

First, as a prerequisite to the reincorporation of 
such a company, it may be prescribed that a valuation 
shall be placed on the company’s business at the date 
of reorganization, and that subscriptions to the stock 
be made on that basis, with a limitation as to dividend 
returns. In this way, I need scarcely say, the essen- 
tial provisions of equity will be observed. The value 
that comes from the very weathering of the early 
storms, so to speak, will thus be recognized and the 
stock subscription will represent, not the nominal, but 
the real, value of the company’s business and assets. 
With dividends reasonably limited, the insured will 
ultimately receive, either 1n returned dividends or in 
accumulations, the interest on the values they have 
really created. 

Secondly, and what amounts to the same thing, it 
may be prescribed by law that if the stock is issued 
for a flat amount at par, regardless of the real value 
of the company’s business, the dividends to the stock- 
holders shall be strictly nominal. In this way we 
reach in a different manner the end sought by the first 
proposal, for we make it possible to return the policy- 
holders on their insurance the interest earned by the 
operation of the business they have built up, or else 
we pile up for them a surplus the shareholders in the 
company cannot use. In either event, we remove the 
incentive to the organization of mutual or assessment 
companies with an eye to their ultimate incorporation 
as stock concerns, and at the same time we place no 
barrier in the way of the bona fide reincorporation of 
legitimate companies. 

I submit this view of the case to your considera: 
tion, convinced that a fuller discussion of the subject 
will result in the formation of views and the ultimate 
enactment of laws fair to existing companies, fair to 
those who honestly seek to transfer their interests 
from an assessment to a stock basis, and fair to those 
who are now the victims of inadequate legislation. 


The afternoon meeting was given over to the 
subjects of committee reports, a question box 
and a discussion of Departmental practices. 
Actuary Arthur.Hunter of the New York Life 
presented a report from a special commit- 
tee composed of committees of the Insurance 
Commissioners organization, the Actuarial So- 
ciety of America and the American Institute of 
Actuaries, which were appointed to co-operate 
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in the preparation of a new mortality table. 
Mr. Hunter said that he was prepared to go 
ahead with the work, provided the convention 
would go on record reaffirming its previous rec- 
ommendation. The convention voted to approve 
the work and continue the committee. 

An argument against special deposit laws was 
presented by R. R. Gilkey of the Surety Associ- 
ation of America and Counsel Willcox of the 
American Surety Company. The argument em- 
braced a special report and brief by William H. 
Hotchkiss, which was summarized in THE SPEC- 
TATOR of September 23. 

Action on the matters of a special blank for 
the reports of inter-insurance associations and 
a uniform law for liability and compensation 
reserves was deferred. Permission was given to 
Commissioner F. H. McMaster of South Caro- 
lina to withdraw his two bills on licenses and 
taxes. 

An important step was taken at this meet- 
ing when the Commissioners went on record as 
in favor of levying the cost of extinguishing 
fires upon individuals, corporations and asso- 
ciations. This resolution also indorsed the work 
of the National Fire Protection Association in 
its efforts to secure action toward the levying 
of such charges. 

Insurance conditions in Hawaii were described 
in an interesting address by Commissioner Mc- 
Carthy of that territory. He said that the loss 
ratio in his territory had averaged only seven- 
teen per cent since 1903. 


REPORTS OF COMMITTEES 


Friday’s meeting opened with the reports of 
some committees. There was some discussion 
precipitated over the question of special de- 
posits and the ruling that such deposits in 
excess of liabilities be excluded from the as- 
sets was objected to by Superintendent Chorn 
of Missouri. The committee was authorized to 
consider the repeal of the Burlington rule or 
modify it. 

The fraternal committee reported that Florida 
had adopted the uniform bill and recommended 
that other States which had not yet passed the 
bill take it up at the earliest possible moment. 

The committee on reserves other than life 
submitted a report which was adopted by the 
convention. The committee recommended a 
change in the method of computing the loss re- 
serves of stock insurance companies in connec- 
tion with workmen’s compensation. 

The report as adopted is as follows: 


REPORT OF THE COMMITTEE ON RESERVES 


There are certain facts in connection with reserves 
for workmen’s compensation claims, as at present com- 
puted under the provisions of the liability-loss reserve 
law, which this committee desires to call to the atten- 
tion of the convention. 

The liability-loss reserve law of several States, 
which is taken as the basis for computing loss reserves 
in the annual statement blank of the convention, pro- 
vides that “the indebtedness for outstanding losses 
under insurance against loss or damage resulting from 
accident to or injuries suffered by an hag oe or 
other person and for which the insured is liable, and 
under insurance against loss from liability on account 
of the death of or injury to an employee not caused 
by the negligence of the employer, shall be determined 
as follows:* * * ” It is generally conceded that 
the language ‘“‘not caused by the negligence of the em- 
ployer” was intended to cover workmen’s compensa- 
tion insurance, and this interpretation has been uni- 
versally acepted by the companies and by the super- 
vising departments. ' 

This co provides a method of computation for De- 
cember 31 of each year which requires the company to 
group its experience by years of issue for the last ten- 
year period. The average ratio of losses to earned 
premiums is ascertained for the first five-year period, 
and this loss ratio is applied to the earned premiums 
of each year of the last five-year period. The amount 
so obtained, less the loss payments, is set aside as the 
loss reserve, except that a test is provided for the 
first three years of the last five-year period, viz.: 
Should the outstanding liability suits at $750 per suit 
and the estimated amount of outsanding compensation 
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claims exceed the remainder for any year of these 
three years, then the sum of the outstanding suits and 
claims is set aside as the reserve. In addition, a re- 
serve of $750 for each outstanding suit on business of 
the first five-year period is required, as well as $1000 
for each suit on business more than ten years old. 
The law further provides that a corporation which has 
been issuing such policies for a period of less than 
ten years shall use the following fixed loss ratios in 
computing its reserve: December 31, 1911, 50 per 
cent; December 31, 1912, 51 per cent; December 31, 
1913, 52 per cent; December 31, 1914, 53 per cent; 
December 31, 1915, 54 per cent; December 31, 1916, 
aid thereafter, 55 per cent. These ratios are minimum 
ratios for all companies. 


NEW, BASIS OF RESERVES 


On December 31, 1915, the companies which have 
not been engaged in the liability business for ten 
years will reserve on a loss ratio of 54 per cent, where- 
as those companies which have been engaged in the 
business for ten years or more will reserve on the 
ratio obtained from their experience on the business 
of the years 1906-1910. The same basis has been used 
for both liability and compensation outstanding claim 
liabilities; that is, a company which has been engaged 
in the oe business for more than ten years has 
been required to reserve for its compensation claims, 
as well as its liability claims, on the basis of its 
liability experience. ‘The first compensation business 
was written in 1911, and it will be a number of years, 
under the provisions of this law, before compensation 
experience can be used as one of the factors in arriving 
at the reserves for this class of business. During the 
years 1909, 1910, 1911 and 1912 the liability business 
was generally unprofitable, due in a large measure to 
the employers’ liability business. Workmen’s compen- 
sation business is rapidly taking the place of employers’ 
liability, and within a comparatively short period the 
liability business will consist entirely of public and 
general liability. During the year 1913 thirteen com- 
panies reserving on their own experience wrote $11,- 
207,527.82 in compensation premiums and $28,141,- 
432.23 in liability premiums, whereas in 1914 these 
same companies wrote $22,438,625.27 in compensation 
premiums and $23,895,728.42 in liability premiums. 
The year 1915 should show compensation premiums 
largely in excess of liability premiums. The experience 
loss ratios have shown a steady increase for each 
year in most of the companies, which means that each 
year these companies will be called upon to set aside 
larger and larger reserves on their compensation busi- 
ness on account of their unfortunate experience in pre- 
vious years in their liability business, and entirely re- 
gardless of what their compensation experience may 


show. 
ADEQUATE RESERVES DESIRED 

The liability loss reserve law, as has been pointed 
out, provides a method for computing loss reserves on 
both the liability and compensation business. Com- 
panies which have had ten years’ or more experience 
reserve on the basis of their own experience. Com- 
panies without ten years’ experience are to reserve on 
loss ratios fixed by statute, 54 per cent for December 
31, 1915, and 55 per cent for December 31, 1916, and 
thereafter. The wording of the statute is: ‘A cor- 
poration which has been issuing such policies for a 
period of less than ten years. shall reserve on the 
fixed-loss ratio of 54 per cent for December 31, 1915, 
and 55 per cent for December 31, 1916, and thereafter. 
The question has arisen as to the construction to be 
placed upon the words ‘‘such policies.” That these 
words cover both liability and compensation policies 
is unquestioned. Does this language mean that only 
a corporation which has been issuing liability and com- 
pensation policies for a period of less than ten years 
shall reserve its liability and compensation business 
on a 54 per cent loss ratio December 31, 1915, or does 
this language mean that a corporation which has been 
issuing compensation policies for a period of less than 
ten years, regardless of how long it has been issuing 
liability policies, shall reserve its compensation busi- 
ness on a 54 per cent loss ratio December 31, 1915, 
and if engaged in the liability business ten years or 
more, base its reserve for this line solely on its 
liability experience? If the answer to this question 
is in the affirmative a company with a liability expe- 
rience of ten years or more would base its reserves 
on this line on its liability experience. A company, 
when it has acquired ten years’ or more experience 
in the compensation business would base its reserves 
on this line on its compensation experience. Without 
such experience the ratios fixed by statute should be 
used. As no company has been issuing compensation 
policies for a period of ten years, if this interpreta- 
tion of the statute were adopted, the reserve on this 
line should be computed on a basis of 54 per cent for 
December 31, 1915. 

This committee is in favor of adequate reserves, 
and is not in sympathy with any plan that would tend 
to produce reserves insufficient for the purpose for 
which they are intended, but is opposed to penalizing 
companies by requiring reserves more than sufficient 
to meet their outstanding obligations. 

Your committee does not feel that this matter has 
had sufficient consideration to warrant at this time 
any recommendation. It believes the situation should 
be carefully investigated, and submits this report with 
a request to the convention that it be authorized to 
make such investigation as is deemed by it necessary, 
and be prepared to submit its recommendations to the 
adjourned meeting of the convention in December, 
1915. 


Considerable discussion arose over the re- 
port of a committee dealing with the work of 


213 


Life Insurance 


the Actuarial Bureau of the National Board of 
Fire Underwriters in preparing for a compila- 
tion of loss experience. 

The following resolution was adopted by the 
convention: 


The Insurance Superintendents and Commissioners, 
both, individually and through their national organi- 
zation, the Insurance Commissioners Convention, have 
for years past been pressing upon the attention of the 
fire insurance companies the prevailing dissatisfaction 
in the public mind regarding fire insurance rates and 
the importance of some united action on their part to 
improve rate-making methods to the end that unjust 
discrimination between classes of risks, different lo- 
calities and individual insurers themselves might be 
overcome so that rates, instead of being a matter of 
estimate, should be ascertained from actual experience. 
To accomplish that result it was highly essential that 
the companies should agree upon some uniform sys- 
tem of classification of risks and then combine their 
experience according to such uniform system in order 
that the public could know that the rates of fire in- 
surance were just and not unreasonable. 

Through long-continued and persistent effort, having 
the best interests of the public solely in mind, the In- 
surance Commissioners, by pledging to the com- 
panies their unanimous approval and support to an 
acceptable plan of national classification, have in- 
duced the companies, members of the National Board 
of Fire Underwriters, to undertake the work and 
assume the expense necessary for carrying it out; and 
the plan for an actuarial bureau has been prepared 
which has received the formal and unanimous ap- 
proval and promised support of the Insurance Com- 
missioners Convention, and based upon such promised 
unanimous support said bureau has been put into 
operation by the National Board. 

The insurance companies adopted January 1, 1915, 
one uniform system of classification modeled upon the 
best and latest experience of fire underwriters, and 
upon the same date the said actuarial bureau com- 
menced its work of collecting underwriting experience 
in the United States from nearly 190 companies, fully 
one-third of which number were mutuals and other 
companies not members of the National Board, thus in- 
stituting the first bureau for collecting the complete 
statistics of fire losses and insurance in the United 
States ever attempted—an experiment so vast and so 
novel with promise of such wide advantage to the pub- 
lic that it deserves the support of all Insurance De- 
partments. 

Therefore, be it resolved, That the Insurance Com- 
missioners Convention earnestly requests the unquali- 
fied support of its every member and of every State 
Insurance Department in the United States in making 
good the promise of this convention given to the Na- 
tional Board of Fire Underwriters, to the end that the 
Actuarial Bureau of the National Board of Fire Un- 
derwriters may be enabled to obtain a uniform classifi- 
cation of experience in the fire insurance business. 

Resolved, That a copy of these resolutions be fur- 
nished to the president of the National Board of Fire 
Underwriters. 

As a member of the committee, Superin- 
tendent Potts made and signed the following 
note upon the face of this report: 

“IT concur in the above resolution, but in 
order to carry out the purposes of the laws of 
my State, I am requested to call for additional 
information to that tendered by the actuarial 


bureau of the National Board. 


“RuFrus M. Ports.” 


A paper on the effect of workmen’s compensa- 
tion laws in accident prevention, which was 
prepared by Floyd L. Daggett, one of the in- 
dustrial insurance commissioners of Wash- 
ington, was read by the secretary on account of 
Mr. Daggett’s absence. 


STANDARD BENEFITS 


John T. Winship, Commissioner of Insurance 
of Michigan, delivered an address on the “Stand- 
ard Benefits in Health and Accident Policies.” 
The speaker pointed out the need of a health 
and accident policy which would cover the ac- 
cidents and diseases to which persons in indus- 
trial life are most subject. He spoke of the 
“travel policy,” saying, in part: 


They provide for some very high and generous pay- 
ments to the insured, if he is killed or injured while 
traveling as a passenger on a steam railway or on an 
electric car, or if he is riding in a passenger elevator 
or public conveyance, etc., and to add a little to the 
allurement to the farmer, it is sometimes provided that 
indemnity will be paid if he is gored by a bull. I 
sometimes wonder why they don’t say kicked by a 
jackass. And these policies are sold by the hundreds 
of thousands to men and women who work in factories, 
in workshops, in warehouses, in mercantile establish- 
ments, in offices and in the household. The corre- 
spondence in the records or files of the Michigan In- 





Life Insurance 


surance Department, and doubtless it is the same with 
many other Departments of Insurance, teem with com- 
plaints against companies for refusing to settle for 
accidents happening to policyholders while at their 
daily work, when, as a matter of fact, the policy does 
not cover them while engaged in their vocation. 

ldo we hear some one say that the company carries 
out its policy contract? Agreed. But, gentlemen of 
the convention, a policy, professing to grant indemnity 
to a laboring man or woman for loss of daily wage 
and not carrying coverage for that which is liable to 
happen to them in the pursuit of their daily wage, is 
not insurance—it’s gambling. 

Do we hear some one say that the whole contract is 
set forth in plain English language, and the buyer 
ought to read it and see what he has bought, and do 
we understand some one to say further that we spend 
millions of dollars yearly in this country to teach our 
people to read so that they can comprehend the con- 
tract? Admitted. But the State has a duty to per- 
form in the protection of those who fail to protect 
themselves. We all know that these contracts are 
not as plain as they seem and that, in spite of the 
standard provision law, the work of the unconscion- 
able agent is the bete noir of the whole situation. 

It is admitted that it is a difficult question to handle. 
Even if we could say that those policies must not be 
sold to the workers of our country, which we cannot, 
we would have difficulty in enforcing the decree. W c 
are, therefore, confronted with the problem as to how 
the policy should be framed so as to be comprehended 
hy the ignorant as well as the careless. Versonally | 
would insist that every limited policy should have 
printed on its face in red ink and in eee type: 

“This policy pays for accidents only under the fol- 
lowing conditions;” and | would enumerate them in 
the same large type. 

The word only, I should insist, must be in especially 
conspicuous type. 

| would do the same with the illness feature of the 
policy, on the inside pages, and set forth boldly and 
conspic uously that: 

‘This policy pays only for the following diseases,” 
and have them enumerated in column form and alpha- 
hetically. 

Or 1 would have the policy read that 

‘This policy pays for every disease except the fol- 
lowing,’”’ and have them enumerated in column form 
and alphabetically. 

The provision so often found: Phis policy pro- 
vides indemnity for loss of life, limb, sight or time by 
accidental means and for loss of time by sickness to 
the extent herein provided” does not cover the case 
accurately. “To the extent herein provided” is too 
apt to be taken by the insured, to whom the agent has 
expounded the benefits of the policy as referring to 
the amount of the indemnity rather than the limita- 
tions of coverage. 

There is, of course, a reason for this clearness of 
diction and boldness of typography. It lies in the 
fact that these policies are generally sold by the least 
capable and least reliable class of agents. Regardless 
as to how honest the intention of the companies issuing 
these policies may be, or how sincere the effort to be 
square with the public, the country fairly swarms with 
agents, who represent policies as one thing while the 
real document shows it to be another; and the long 
and involved sentences used in many of these policies 
make it easy for the man of even normal intellect to 
he deceived. 

I think it is made plain from the foregoing that there 
is strong ground for opposition to the co-called ‘‘dollar 
a month” policy, unless it is absolutely explicit in 
what it does not cover as well as in what it does cover; 
and that the “five dollar a year” policy is practically 
worthless in the matter of coverage. No company 
can give real indemnity for loss of wage for five dollars 
a year. Its coverage must be so limited as to he 
almost a joke; and it has given rise to the “quip” that, 
to get anything out of it, one must fall off of the left: 
hand side of a street car going north at the rate of 
ten miles per hour and light on the nor’ by nor’west 
corner of his left ear on the left curb of the street, 
and all this must occur on the 29th day of February. 


Commissioner Winship reviewed the action 
taken by the Health and Accident Underwriters 
Conference in recent years toward the stand- 
ardization of the provisions in health and acci- 
dent policies. He was pleased with the in- 
creasing number of policies providing for stand- 
ard benefits and more complete coverage. He 
said that he believed that the insuring public 
would be more satisfied with a smaller weekly 
indemnity and more coverage than is generally 
provided. He pointed out that nearly every 
policyholder is familiar with the rate of in- 
demnity, although almost entirely ignorant of 
the coverage as shown in the policy. The use 
of “frills’’ in policies was condemned by the 
speaker. In taking up the question of disabil- 
ity, Commissioner Winship called attention to 
the discrimination between confining and non- 
confining illnesses. 

The speaker pointed out the importance of 
giving close attention to the drawing up of the 
application blank as a means of preventing 
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fraudulent claims. In conclusion he said that 
the solution of the whole problem depended 
very much upon the character of the agent 
employed. 

Commissioner Winship concluded, as follows: 


Right here we come to a phase of this business 
worthy of close inspection. No matter how carefully 
a company draws its application blanks, no matter how 
clear they are sought to be made, no matter how 
liberal the policy contract may be, no matter how 
concise it is sought to be made, if the agent does not 
do his duty, if he is careless in the selection of his 
risks, and if his one thought is ‘‘commissions” rather 
than real service to the insured, coupled with real 
loyalty to his company, trouble is sure to arise. Every 
man or woman an agent meets is not a fit subject for 
health and accident insurance. The sooner the great 
army of agents understand this, the better it will be 
for the integrity and dignity of their own business 
and the more profitable will it be for the companies 
themselves, oot the less numerous will be the com- 
plaints to the various Departments of Insurance about 
the so-called “unjust rejection” of claims, which could 
never have arisen had the agent been true to himself, 
honest to his company and fair and frank to the 
assured, 

The most ideal policy that could be devised, from 
the standpoint of actuarial science and liberality of 
indemnity, can be made to appear, in the mind of a 
disappointed claimant, an instrument of fraud and a 
mechanism of deceit, when handled by a dishonest or 
unconscionable agent. 

The company that has any large proportion of this 
class of agents is headed for the rocks as sure as day 
follows night. I know of nothing that can be done 4 
supervising departments or State legislatures that will 
be of more benefit to this class of insurance than the 
passage and rigid enforcement of an agent’s qualifica- 
tion law such as has been endorsed by this body and 
already enacted in the laws of many of our States. 


NEW MORTALITY TABLES 

The special committee on new mortality ta- 
bles, of which Harwood E. Ryan of the New 
York Insurance Department is chairman, sub- 
mitted a detailed report which reviewed the 
steps taken by the Actuarial Society of America 
in the past three years in investigating the de- 
sirability of compiling a new table. A paper 
by Henry Moir on the question ‘‘Whether a New 
Mortality Table Is Necessary’ was filed with 
the committee report. The committees of the 
National Convention of Insurance Commis- 
sioners and the Actuarial Society worked out 
their investigations along the following tenta- 
tive plan: 

TENTATIVE PLAN 

1, Should separate investigations be made of the 
mortality in the United States and in Canada? 

It is thought that the data should be divided into 
policies issued to residents of the United States of 
America, and policies issued to residents of Canada. 
No distinction should be made between the American 
and the Canadian companies, the table for Canada be- 
ing based upon policies issued in that country by both 
Canadian and American companies. 

2. Should separate tables be prepared for sections of 
the United States and of Canada? 

It is suggested that the State be recorded in order 
that the committee should be in a position to prepare 
a mortality table for the sections of the United States 
or of Canada if it be deemed advisable. 

3. Should the experience be based on policies, lives 
or amounts? 

The new table should be based upon amounts in- 
sured, so that it would be available for the calculation 
of premiums and of reserves. No policies for less 
than $1000 should he included, and policies for more 
than $100,000 taken at one time should be considered 
for all purposes as $100,000. In order to carry out 
this intention, the companies should be requested to 
give the initials and the date of birth under all poli- 
cies for $50,000 or more, and the necessary work of 
handling duplicate cases can be done by the com- 
mittee. 

4. Should the investigation take account of the plans 
of insurance? 

In order to avoid unnecessary labor, and as the 
greater part of the business is issued on comparatively 
few plans, it is suggested that provisions be made 
for investigating the mortality in four groups: 

. Ordinary life and endowment insurance maturing 
at ‘age 80 or 85; 

B. Nineteen and twenty-payment life; 

C, Nineteen and twenty-year endowment; 

Ten-year non-renewable or renewable term. 

Whether tables should be prepared on these bases 
should be left for future consideration after the sta- 
tistics have been received. No data need be applied 
on other forms of policy, as the amount thereof among 
all the companies combined is comparatively small. 
Term business under ‘PD’ should be recorded under 
three groups: (1) Policies running as term insurance 
during the first ten-year period; (2) policies converted 
or changed before the end of the original term period; 
(3) policies renewed or converted at the end of the 
original term periods. Life, limited-payment life and 
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endowment policies issued in exchange for term_poli- 
cies should not be included in Groups ‘‘A,” ‘*B” and 
“C,” but should be included in eubdivisione (2) or (3) 
of ae | ia 

What years should the experience cover? 

ie order to get a modern experience it is deemed 
advisable to obtain statistics covering the mortality ex- 
perience from the policy anniversary in 1900 to the 
policy anniversary in 1915 for all years of issue. Thus, 
a policy issued in the year 1899 would be included 
for its second and succeeding policy years, and if 
issued in 1883 for its eighteenth and succeeding years’ 
experience. 

6. Should all the companies which contribute their 
data be asked to give their entire experience? 

It has been suggested that the larger the company 
the smaller should be the percentage of its data con- 
tributed. This is a problem which need not be taken 
up until the names of the companies which will take 
part in the investigation are known, and an estimate 
has been made of the available data. The purpose of 
a limitation is to give the smaller companies with an 
established business over a sufficient number of years, 
adequate representation with regard to the data which 
will form the basis of the table or tables. It is thought 
inadvisable to have a predominating influence from a 
very few companies which might not express the ideas 
of the other companies with regard to medical selec- 
tion. The committee believe that the limiting of the 
data from the large companies would not have any 
appreciable effect on the final results. 

7. Should the experience on deferred dividend poli- 
cies be excluded either entirely or after the end of 
the deferred-dividend period? 

It has been suggested to the committee that as most 
of the business now written in the United States is 
upon the annual dividend plan, deferred dividend 
volicies should be excluded from the investigation. 
The committee, however, do not think this is neces- 
sary. As there is a higher mortality than the normal 
after the end of the deferred dividend period, it was 
thought that the mortality experience after the de- 
ferred dividend period should be excluded. 

8. Should policies incontestable from date of issue 
be included? 

It was demed advisable to exclude the experience on 
such policies, as no such contracts are being issued at 
the present time. 

Which companies should be asked to contribute 
their data? 

It was thought that companies should be asked to 
contribute their data provided they were ten years old 
and had $10,000,000 insurance in force at December 
31, 1915 excluding the business of companies rein- 
sured, All business which was originally issued as 
fraternal, assessment or flexible premium should be 
excluded from the investigation, and should not. be 
counted in the $10,000,000. 

10. Should the basic’ statistics be limited to pilicide 
on standard lives? 

It was thought best to exclude policies which had 
been issued with an extra premium, placed in a special 
dividend class, had a lien imposed, or had been treated 
in any respect as sub-standard risks; but to include 
policies limited either in plan or in amount. Women 
who were charged an extra premium or put in a spe- 
cial dividend class on account of sex are, however, to 
be included. 

11. Should the table be based upon the experience 
among men alone? 

he experience on women will be included, and in 
order to meet any problem which may arise in this re- 
gard the cards representing men and women should be 
suitably marked. 

12. Should policies running on term extension or a 
reduced paid-up be included? 

The opinion of the committee is that policies con- 
verted into extended insurance be included, and that 
reduced paid-up policies be excluded. It is known that 
the mortality among the latter would not affect the 
final results. 

13. Should amount of business reinsured be in- 
cluded ? 

The company receiving the original application for 
insurance is to record the full amount issued by it 
and by the reinsuring companies. All policies granted 
by way of reinsurance to another company are to be 
omitted. All business received in bulk by the rein- 
surance of another company is also to be excluded. 

14. Should policies taken without medical examina- 
tion be included? 

All policies issued on the group-insurance plan, or 
on any other plan which did not call for a regular 
“an examination, should be excluded. 

What should ‘be the minimum which the com- 
m3 should pay towards the general expenses of the 
investigation ? 

In the medico-actuarial mortality investigation a 
minimum payment of $500 was requnred from all com- 
panies contributing their data. We think that a mini- 
mum of $250 should be required in the present in- 
stance, the balance of the general expenses incurred 
by the committee in carrying on the work to be 
assessed in proportion to the insurance in force on 
December 31, 1915. Each company is ag ay the ex- 
penses incurred in furnishing its own data to the 
committee in such form as may be deemed areetiary. 

There are a number of technical questions which 
have not yet been considered by the committee, and 
these will be taken up in detail as the work progresses. 

The foregonng plans are tentative, and changes may 
be made before dnally submitting them to the com- 
panies, 

GENERAL DISCUSSION 


It is generally expected that the proposed investiga- 
tion will develop mortality rates which are considerably 
less than shown by the American Experience Table. 
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The medico-actuarial investigation indicates that the 
greatest improvement has been at the ages under fifty 
(50), thus deferring the heavier mortality until later 
life. The mortality rates deduced from the medico- 
actuarial investigation, however, are not suitable for 
the calculation of premiums, reserves or other mone-- 
tary functions. Such was not the intention of the 
committee, as its report clearly states: 

‘All that the committee has striven to obtain at the 
present time is a set of mortality ratios which approxi- 
mately represent the average experience by policies 
of companies in the United States and Canada with 
sufficient accuracy to be used as a standard for testing 
the degree to which the mortality of the various classes 
differ from the average combined experience of the 
companies on policies.” 

Assuming for purposes of illustration merely, that 
the new combined American experience will follow 
the same general trend, we may ascertain, in a rough 
way, the probable effect upon premiums and reserves. 
There has been some misunderstanding in the past 
with reference to this point—a lower rate of mortality 
does not necessarily imply lower reserves. Using the 
American Table as a measuring rod and the Medico- 
Actuarial Table as one which produces lower mor- 
tality to a marked degree at the young ages, it is 
found that in general the premiums are lower and the 
reserves higher than produced by the American Table. 
This feature can be seen very readily by a glance at 
the following tables, which have heen adapted from 
Mr. Moir’s paper on this subject: 


COMPARATIVE MORTALITY RATES PER 1000 


American Medico- 

AGE E xperience Actuarial (4) 
1 RE PIU a PEE EL ERE Cc 00Cti(‘( tC ema tS 
Dn eeeerer erin eae Caen’ 8.06 4.70 
tL RRR Pa Rei ar aa oC TACO IE 8.43 4.90 
Mice rik ie a coke ane esas 8.95 5.10 
Mile dai at neon alee ee esis 9.79 5.70 
Meas 2rd Gow lataime arate ane a8 acelRRie a 11.16 7.50 
Dei icara plata Mecano wale or 13.78 10.60 
Sik keta hess ee onewnn nee 18.57 15.80 
DOs ain ip aig h esi aaa wins cece oO 8 26.69 24.00 
LCE Pe eee Pay pt rere 40.138 39.00 
Bis inuctoe we oes ae ee Read 61.99 61.70 
Pe Ua eu Rite hee eae 94.37 91.90 
DO dsiae Cel ee heir e Rn ueees 144.47 137.20 
Maker a Helen wa a ers 235.55 203.70 


The net premiums derived from these mortality 
rates compare as follows: 
TABLE OF NET PREMIUMS, 38% PER CENT 
BASIS 


Orpvinary LIFE 


American Medico- 
AGE Kxperience Actuarial (4) 
Ey 6 ER SSP EO RED 13.48 10.77 
Mn nde re enen ee uaeeas Enea 17.19 14.52 
MU ei eee ee Oe Ee Oe REE pe 23.50 23.11 
Uy 8:8 sclera. oc So tbe bale we Bele wore 34.99 33.11 

TWenty-PAyMENT LIFE 

American Medico- 
AGE Expe rie nce Actuarial (4) 
fo) CAO REI SC Ee ee gree a “§ 17.08 
| ERECT OLE E Ce eT 24. 1 21.35 
ESE I ER 30:75 27.98 
Mer Sree eat reese 40.82 38.88 

TWenty-YEAR ENDOWMENT 

American Medico- 
AGE Experience .\ctuarial (4) 
Bee sce eb eae ewe eee anes 38.90 36.90 
| UCR CR 39.51 37.26 
| ERR Rr ae Ge an a ie ar ge 41.18 39.00 
IN io accel vie aaa are wie miele ee 46.66 44.77 


Next, comparing the terminal reserves computed 
according to the Medico-Actuarial Table with the re- 
serves based upon the American Experience Table 
(treating the latter at all ages as 100): 


SHOWING quan SS OF MEDICO-ACTUARIAL 
OVER AMERICAN (100) 


Orpinary Lire 


- . Age at Issue -—- — 
YEAR 25 30 35 40) 50 
| reece 107 107 109 111 105 
Rae 107 108 110 11] 105 
Be ator da nets 107 108 110 110 104 
ere 107 109 110 110 104 
| eet ar 108 109 109 107 103 
WO warns 108 109 108 106 102 
BS 66:08 0:6 108 107 106 104 101 
| arap arrears 106 105 103 102 98 
Twenty-PayMENT Lire 
-———Age at Issue——, 
YEAR 25 35 45 
| Serre core re ee aye 98 103 105 
COE CE TS PI RE 98 103 104 
|, POPU V rere ce ee 97 103 104 
Devicsxe's «aricedeiualeeeccs elem mece 97 102 104 
BE bball aaiele Cacecece ee Rea e eee 97 102 102 
DR pres so bed 6 MRO Morea b Bik mw Bran Hie 97 100 101 
MK eioce baer ORE OR REE ER MEER Ri 96 98 99 
TWENTY-YEAR ENDOWMEN1 Age 35 
YEAR it Issue 
arereat ule taae wale EDs DAN ee ie Ree ee repeats 104 
Ms aippie edie oc ae mare ee VOM aaerdl oe eteime AeLe woe week 104 
| EEL Pe IE ERE CT ee eee ee ee 104 
My oka kadar koe 6a e! Wel ere death dle ke eee ee egl Wk a 104 
eR eb hieisc ele ls tipi ema own eam Wi ecela cela ae 103 
ivi ack. eB iatele Wate AOE we Ade a eee Rw Re erk Reeth 101 
20) 100 
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The foregoing comparisons are based upon terminal 
reserves; that is, the reserves held at the end of re- 
spective "policy years. ‘The statutory requirements for 
valuation call for mean, or mid-year, reserves. When 
viewed from this standpoint the increase at first is 
not so marked—indeed, for the tirst year or two, there 
is a reduction, as may ‘be seen from the folowing: 


ORDINARY LIFE- a cee AR RESERVES, 
3% PER CENT 
AGE 35 
Percentage of 
) 


YEAR M.-A. (4) Am. Exp. M.-A, (4 
to Am. Exp. 
Bias erence 15.08 15.83 95 
Dewa vevewue 28.18 27.79 101 
Be Sank vices 41.72 40.13 104 
| CEE 55.71 52.87 105 
Wha wis eee earens 70.18 66.02 106 
Bene cconeenes 148.72 137.99 108 
| BAe eee 235.42 220.39 107 
BOs cecdinves 328.16 311.29 105 


20-PAYMENT LIFE—MID-YEAR RESERVES, 
NT 


3% PER CE 

Percentage of 

YEAR M.-A. (4) Am. Exp. M.-A. (4) 

to Am, Exp. 
Ree rceeneees 22.19 23.49 94 
Fries anya 42.66 43.44 98 
, re 64.02 64.13 100 
Brncetaae ke ns 86.00 85.60 100 
| Sree fe 108.62 107.87 101 
Mie mkt rnaeceee 234.33 232.29 101 
j | er eee 380.36 381.43 100 
Da in eae aoe 549.98 560.23 98 


For companies which value their business on the 
modified preliminary term plan—as many are doin 
the early reductions are even more marked. Phe 
next tables illustrate this feature: 


Os LIFE—PRELIMINARY 


TERM MID- 
EAR RESERVES, 3% PER CENT 


AGE 35 

Percentage of 

YEAR M.-A. (4) Am. Exp. M.-A., (4) 

to Am. Exp. 
Bevan wae 2.47 4.33 57 
Wades meee 15.77 16.42 96 
Becctvnweess 29.54 28.91 102 
arte rete er 43.53 41.80 104 
Diab cee ene 58.138 55.10 106 
IO caencaaes 137.82 127.94 108 
We cee ccenas 225.64 211.3) 107 
DOR asKake ee we 319.67 303.29 105 


20-PNYMENT LIFE—PRELIMINARY TERM 
MID-YEAR RES SEI RVES, 3% PER CENT 






AGE 35 
Percentage of 
YEAR M.-A. (4) Am. Exp. M.-A. (4) 
to Am, Exp. 
Rovananeduee 2.47 4.33 57 
Risccianecwes 23.67 24.95 95 
ee wee eran ae 45.66 46.35 99 
4. 68.25 68.55 100 
epics an eees 91.74 91.59 100 
LC eer ere 222.15 220.32 101 
Ras aie a wove aotare 373.48 374.78 100 
Bd uneeee wae 550.08 560.22 98 


The foregoing comparisons should be understood 
as indicating probable tendencies rather than the ulti- 
mate effect upon the financial position of companies. 
The point to be emphasized at this time is that the 
mortality curve of modern American experience is un- 
determined, and it is the purpose of the proposed in- 
vestigation to ascertain its form, irrespective alto- 
gether of whether it may be deemed expedient or wise 
to adopt the new table for valuation purposes. That 
is a matter for future consideration. 


CONCLUSION 


The undersigned members of your committee unani- 
mously recommend the endorsement by the convention 
of the tentative plan herewith submitted and of the 
movement to include a committee of the American In- 
stitute of Actuaries in the arrangements for furthering 
the proposed mortality investigation. 

Since the last meeting of your committee L. G. 
Hodgkins has retired from the service of the Massa- 
chusetts Insurance Department, and it is his judgment 
that he should not sign this report, although in full 
accord with the committee as to what has been done. 
We desire to make grateful acknowledgment of Mr. 
Hodgkins’ helpful assistance and co-operation. 


Many encomiums were bestowed upon Presi- 
dent Bernard Faymonville, of the Fifemans 
Fund of San Francisco, on account of the 
splendid drive and luncheon on the first day of 
the meeting, when Mr. Faymonville was the 
host. He explained that he could not meet 
the members in San Francisco, as he was to 
leave for Atlanta on Saturday, and so took the 
only opportunity of greeting the Commission- 
ers within the confines of California. 
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NOTES AND COMMENTS 


Side-Lights on the Insurance Commis- 
sioners’ Convention 


One of the interesting features of the gath- 
ering on Thursday was an address by Arthur 
Hunter, actuary of the New York Life, on the 
subject of a new mortality table. After re- 
hearsing the history of the movement for a 
new table, which originated in the convention, 
he stated that committees of the Actuarial 
Society of America, the Institute of Actuaries 
and the National Convention of Insurance 
Commissioners had conferred and laid out a 
tentative programme of the work to be per- 
formed in compiling the new table. He pointed 
out that the cost of insurance is not deter- 
mined by the mortality table, but rather by the 
mortality experience of the companies. A new 
table of mortality would not result in lower 
reserves, but would possibly call for higher net 
premiums, which might cause the companies to 
find it necessary to increase the loadings so 
as to make an adequate gross premium. The 
speaker, as well as the committee on mortality 
and rates of interest, laid emphasis upon the 
fact that the construction of the new table 
would not necessarily mean its adoption as a 
standard of valuation, which question would 
come up for consideration after the table had 
heen compiled and its effects properly judged. 

* cd ok * ok 

Jesse S. Phillips, Superintendent of Insur- 
ance for New York, made his maiden appear- 
ance at this convention, and was quickly made 
to feel at home. He scored a hit with the 
meeting when, on Wednesday, he announced 
that his paper on “The Supervision and Regu- 
lation of Fire Insurance Rates and Rate- 
Making” had been prepared by the capable 
assistants of the New York Department, and 
asked the members to consider it read, as 
printed copies were available for distribution. 
He was active in the occasional debates on the 
floor and constant in his attendance at the 
meetings of the various committees with which 
he was identified. 

* « * * * 

First Deputy Superintendent H. D. Appleton 
of New York made a pronounced departure 
from his old-established custom of merely 
reporting for some committees, by reading a 
paper on improved conditions in life insurance. 
The paper was an able one, and ended with a 
resumé of the figures covering twenty years 
of life insurance as supplied by The Spectator 
Company. Mr. Appleton, as one of the oldest 
members of the convention, was well qualified 
to handle this subject. In fact, he, with S. W. 
McCulloch, Deputy Insurance Commissioner 
of Pennsylvania, outranked in point of service 
all the other delegates to the meeting. 

oe *e * Ss * 

A larger number than usual of new Com- 
missioners were present to make the acquaint- 
ance of their fellow officials, among them being 
C. C. Thompson of Arizona, FE. R. Harper of 
Colorado, C. J. McCarthy of Hawaii, George 
F, Steele of Idaho, Carey J. Wilson of Kansas, 
S. D. Works of Minnesota, W. K. Chorn of 
Missouri, Jesse S. Phillips of New York, 
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Frank Taggart of Ohio, William F. Dunbar of 
Tennessee, John S. Patterson of Texas, and 
M. J. Cleary of Wisconsin. 

x * * * x 

A specially attractive attendant at the gath- 
ering was the only lady representative in the 
person of Mrs. D. M. Rolph, now Deputy Com- 
missioner of Colorado, and for the greater part 
of last year the acting Commissioner. She 
was on hand at a majority of the sessions, 
evincing a strong interest in the proceedings, 
and was universally admired for her grasp of 
insurance and the problems of supervision. 

a a * * * 

There was about the usual number of visi- 
tors on hand as guests of the convention, in- 
cluding company officials, representatives of 
various insurance bodies, ladies and members 
of the insurance journalistic fraternity. Among 
those present from the life insurance interests 
were Darwin P. Kingsley, president, Arthur 
Hunter, actuary, and J. H. McIntosh, counsel 
for the New York Life; I. Miller Hamilton, 
president, Federal Life, Chicago; Carroll B. 
Carr, secretary, and E. A. Meyer, second vice- 
president, American Central Life, Indian- 
apolis; A. E. Hurrell, counsel, Prudential, 
Newark, N. J.; H. A. Nollen, vice-president, 
Equitable Life, Des Moines, Ia.; W. L. T. 
Rogerson, second vice-president, Life Insur- 
ance Company of Virginia; R. L. Cox, man- 
ager, and J. J. Brinkerhoff, actuary, Associa- 
tion of Life Insurance Presidents; Thomas W. 
Blackburn, secretary, American Life Conven- 
tion, Casualty insurance was represented by 
Louis A. Fibel, president, Great Eastern 
Casualty, New York; Frank Miner, president, 
Bankers Accident, Des Moines; L. B. Lloyd, 
Pacific Coast Casualty, San Francisco; Andrew 
M. Gates, publicity bureau, Hartford, Conn.; 
F. Robertson Jones, Workmens Compensation 
and Publicity Bureau, New York; Bayard P. 
Holmes, Hooper-Holmes Bureau, New York. 
The fire insurance interests were ably repre- 
sented by Bernard Faymonville, president, 
Firemans Fund, San Francisco, and O. B. 
Ryon, W. E. Mallalieu and Willard Done, 
of the National Board of Fire Underwriters, 


* * * * * 


Reports of the several committees were re- 
ceived practically without debate, and in most 
cases the subjects touched upon were referred 
back to the committees for final action at the 
adjourned meeting of the convention in De- 
cember. The most important reports were 
those of the committees on rates of mortality 
and interest, which has already been referred 
to, and on reserves other than life, which ap- 
pears elsewhere. 

* * * x x 


Much enthusiasm was displayed by the mem- 
bers of the party from the East, South and 
Middle West, who made the long trip across 
the Continent in company, starting from Chi- 
cago on September 10. The party visited the 
Grand Canyon en route, and while at Los 
Angeles were royally entertained by the Pacific 
Mutual Life. On the return trip a majority 
of the party will visit Glacier Park and take in 
St. Paul before disbanding at Chicago. 
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Annual Meeting of American Life Con- 
vention Opens at Del Monte 





MANY TIMELY DISCUSSIONS 





Programme of Three-Day Session Contains Many 
Novel Features 


The annual meeting of the American Life 
Convention at the Hotel Del Monte, Del Monte, 
Cal., opened to-day. The meeting will be con- 
tinued through to-morrow and Saturday. The 
first day’s sessions were given over to the for- 
mal opening exercises, at which addresses of 
welcome were due from Governor Hiram W. 
Johnson of California and Mayor James Rolph 
of San Francisco. The response to the welcom- 
ing remarks were to be made by Isaac Miller 
Hamilton, president of the Federal Life Insur- 
ance Company of Chicago. The remainder of 
the day was to be devoted to reports from the 
president and secretary and addresses and dis- 
cussions on a number of current topics. In the 
evening an executive session is to be held, at 
which the subject of ‘Competitive Literature” 
will be discussed. 

The remaining sessions will be given over 
primarily to the reading and discussion of 
papers and routine business matters. 


The Federal Regulation of Insurance 


A pamphlet by John M. Taylor, president of 
the Connecticut Mutual Life Insurance Com- 
pany, entitled ‘‘The Federal Regulation of In- 
surance,’ which exhibits evidence of a vast 
amount of research and thoughtful considera- 
tion, has been issued by the company named. 

After reviewing the general subject of the reg- 
ulation of insurance by governments and citing 
the case of Paul vs. Virginia, Mr. Taylor dis- 
cusses the arguments, pro and con, concerning 
the subject of Federal regulation, and reaches 
the conclusion that Federal regulation would 
simply mean an additional burden, as existing 
State regulation would continue, and the former 
would therefore be of no particular value. 

Concluding his treatise, Mr. Taylor says: 

The fundamental distinction is this: Federal 
supervision rests only on theory, on inference, 
on conjecture, on the mere opinions of some le- 
gal and underwriting authorities of note that it 
will carry with it the final solution of many 
difficulties that now wait on the business of in- 
surance. 

But State regulation, on the other hand, rests on 
facts, on experience, on its service of sixty years, 
on settled principles of administration, on its 
legislative reforms, on its purpose to adopt 
other salutary measures to truly conserve the 
insurance interests as a whole, on their mar- 
velous growth under its protection; and, above 
all, its virtues and defects are well known, and 
open no field to experiments or expedients in 
the discharge of one of the greatest trusts com- 
mitted to the wisdom, honor and integrity of 
men. 


Funeral of J. W. Alexander 


The funeral of James W. Alexander, former 
president of the Equitable Life Assurance So- 
ciety, whose death occurred last week, took 
place September 24 at Princeton, N. J., and was 
followed by burial in Princeton Cemetery, close 
to the grave of former President Grover Cleve- 
land. 
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Thursday 


Rev. Dr. Ralph E. Pomeroy, pastor of Trinity 
Church, assisted by Dr. Baker, conducted the 
services, and the honorary pall bearers were 
John Grier Hibben, president of Princeton Uni- 
versity; Moses T. Pyne, A. B. Russell, G. A. 
Armour and Robert Bridges. 

There was a procession through the campus, 
in which the trustees of the university, of which 
Mr. Alexander was one, and several hundred 
students took part. 


Cincinnati Association Meeting 

The annual meeting of the Cincinnati Life 
Underwriters Association was held at the Zoo 
on Tuesday of this week, with forty-five mem- 
bers present. H. W. Hutchins presided as toast- 
master and talks were made by W. A. R. Bruehl, 
John L. Schuff, William Klusmeyer and Charles 
A. Stern, describing their experiences at the San 
Francisco convention. Work for the coming 
year was outlined by former President E. R. 
Ferguson, in the absence of President S. P. 
Ellis. An insurance advertising campaign, and 
other means of stirring up greater interest in 
life insurance in Cincinnati, are among the 
items on the programme. 


Northwestern Life-Dakota Western Merger 

A hearing was held this week in the office 
of the Commissioner of Insurance on the appli- 
cation of the Northwestern Life Insurance 
Company of Aberdeen to reinsure its risks in 
the Dakota Western Assurance Company, for- 
merly of Watertown, but now of Sioux Falls. 
The proposed merger has been under way for 
some time, as the directors of both companies 
have decided that to merge the two companies 
would be of advantage to both policyholders and 
the companies. It has not been decided yet 
whether or not the main offices will be main- 
tained in Sioux Falls or Aberdeen. 


Canadian Life Underwriters Officers 


The Canadian Life Underwriters Association 
elected at last week’s convention at Toronto the 
following officers: Hon. president, A. J. Meikle- 
john, Montreal; president, W. Lyle Reid, Ot- 
tawa; secretary, Geo. Hunt, Toronto; treasurer, 
F. T. Stanford, Toronto; vice-presidents, Mari- 
time Provinces, J. T. Wilson, Halifax; Quebec 
and Ontario, Thos. Hendry, Brantford; Manitoba 
and Saskatchewan, C. M. Twiss, Winnipeg; Al- 
berta and British Columbia, Ernest Reynolds, 
Edmonton. 


Equitable Life of Iowa 


The fall campaign of the Equitable Life of 
Iowa, in its effort to reach the $100,000,000 mark 
by December 31, is well under way. During 
August the agency force produced $1,261,875 ap- 
proved business—a gain of $148,563 over the cor- 
responding month of a year ago. On Septem- 
ber 1 the company had $93,658,129 insurance in 
force, leaving a balance of $6,341,871 to be pro- 
duced during the last four months of the year 
to reach the $100,000,000 mark. 

The company recently increased the limit of 
its risk on a single life from $30,000 to $50,000, 
which opens a wider field for the agents. 





Fort Dearborn Life Insurance Company 


Reports coming from the Fort Dearborn Life 
Insurance Company and the Fort Dearborn Casu- 
alty Company of Chicago are very favorable, 
and in spite of the abnormal financial condi- 
tions show remarkable results in the organiza- 
tion of these companies. Stock is being sold in 
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Illinois, Iowa and Michigan. These companies 
have recently been granted permission to sell 
their shares in Michigan by the Michigan Secur- 
ties Commission. This permission was granted 
under the new and exacting laws which went 
into effect on August 25, 1915. The organizers of 
these companies are very much in earnest and 
it is believed a precedent is being established 
in organization work. Most of the shares are 
now being sold in and around Chicago, which is 
evidence that these companies have a standing 
at home and have the confidence of their own 
people. 

The plans for the development of an agency 
organization are nearing perfection, and by the 
time the present desired number have been sold 
the companies will be fully equipped for busi- 
ness, 





Columbian National Life Insurance 
Company 


William C. Johnson, previously manager at 
New York for the Phenix Mutual Life, and well 
known throughout the country because of his 
representation of agency interests at Albany 
during the Armstrong investigation and the ad- 
ministration of Governor Hughes, became vice- 
president and general manager of the Colum- 
bian National Life of Boston five years ago. 
The intervening period has witnessed many dis- 
turbances of business conditions in the United 
States, and has not been the best possible time 
for the upbuilding of a young life insurance 
company. The growth of the Columbian in the 
past five years is shown by the fact that the 
accident income has increased from $86,000 in 
1910 to $350,000 in 1915; the total income from 
$1,575,000 to $3,000,000; assets from $5,686,000 to 
$11,250,000, and insurance in force from $37,000,- 
000 to $69,000,000. 


Company Tidings 

—The Pan-American Life of New Orleans reports 
an increase of $300,000 in business during the first 
eight months of 1915 over the corresponding period 
of 1914, 

—The American Insurance Union of Columbus, Ohio, 
reports a net surplus of $930,169, a gain of $202,000 
in two years. The association has had a very satis- 
factory experience during its twenty-one years of 
business. 


—The Indianapolis Life of Indianapolis reports that 
the total insurance in force at the end of eight months 
this year is $870,000 in excess of last year’s figures. 
New business issued up to September 1 aggregated 
$1,686,000. 

—The Great Republic Life Insurance Company of 
Los Angeles, Cal., reports six millions of written busi- 
ness for the year 1915 and about ten millions of in- 
surance in force. This is the company’s third year. 
It is now operating in nine states. 

—The Penn Mutual Life Insurance Company of 
Philadelphia is the second of the large outside com- 
panies to return to the Wisconsin field. A license has 
just been issued by the Wisconsin Department. The 
Penn withdrew with over twenty others in 1907. 

—Announcement has been made to the effect that 
the American Assurance Company of Philadelphia will 
conduct the life insurance department on its own ac- 
count for the present. As announced in THE SPEc- 
TATAOR of September 23, the casualty department was 
reinsured in the Casualty Company of America. 


—The Missouri State Life of St. Louis reports that 
the business written during the first twenty days of 
September was $1,875,613, an increase of $88,993 over 
the same period of 1914. From January 1 to Septem- 
ber 21 the company has placed $28,353,331 new busi- 
ness on its books, an increase of $608,245 over the 
corresponding period of 1914. 


Life Notes 
—W. J. Bryden, actuary for the Kansas Insurance 
Department, was taken seriously ill at the Grand Can- 
yon on his way to the Coast, and his vacation trip, 
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as a result, was materially interfered with. The last 
report from Mr. Bryden is that he is getting along 
well. 


—Charles E. Keller, formerly manager of the 
Phoenix Mutual Life at Toledo, has been appointed 
agency supervisor for the Cleveland Life at Toledo. 


—A consulting actuary who has been identified with 
the Colorado State Insurance Department, whose ser- 
vices would no doubt be valuable, advertises elsewhere 
in this issue. 


—W. C. Taylor, Insurance Commissioner of North 
Dakota, announces that he will resign early next year 
to become president of the Provident Life and Trust 
of Bismarck. 


—John D. Whiting, a former pastor at Canton, 
Ill., has been appointed manager of a district in cen- 
tral Illinois for the Illinois Life of Chicago, under 
General Agent Augustine. 


—Robertson Macaulay, president of the Sun Life In- 
surance Company of Canada, died on Monday of this 
week at the age of eighty-three. He was known 
throughout the Dominion as the father of the insur- 
ance business in Canada. 


—The Puritan Life and Annuity of Columbus, Ohio, 
which has an authorized capital of $200,000, is said 
to have for its purpose the reinsurance of the Inde- 
pendent Order of Puritans of Pittsburg, which it will 
conduct on a legal reserve basis. 


—Frank W. Burr of Atlanta, who has been man- 
ager for the Equitable Life of New York in Georgia, 
has been appointed general agent in Georgia’ for the 
State Mutual Life of Worcester, succeeding John D. 
Pickett, who was recently transferred to Chicago. 


—The names of the successful candidates for mem- 
bership in the Hundred Thousand Dollar Club of The 
Great-West Life Assurance Company of Winnipeg have 
been announced. ‘There are forty-six members for the 
current year, including nine who qualified for the 
Two Hundred Thousand Dollar Section. 


—W. J. Clemens, agency director, Great Republic 
Life Insurance Company of Los Angeles, Cal., has 
visited his agencies in Texas, Oklahoma, Arkansas and 
Missouri during the past two weeks. Business from 
all these agencies is good. The company was recently 
entered in the State of Kansas, but, as yet, has not 
announced an agency appointment there. 


—One of the most prominent life companies has an 
excellent opening, on salary and commission, in 
Hawaii for a thoroughly qualified life underwriter who 
also has some knowledge of bond, accident and work- 
men’s compensation insurance. Such a man, with 
first-class references, desiring to locate in Hawaii, 
would do well to communicate with the party who 
advertises in another column in this issue. 


—The Sioux Falls agency of the Mutual Life of 
New York continues to lead all American agencies of 
that company with over two hundred per cent of its 
quota up to the present time, and Manager Bernard C. 
Shaw believes that his company wiil be the winner for 
the fifth consecutive year in the pennant race among 
the agencies of the company. The August business 
was $252,000, the best August ever experienced by 
this agency. 


—The New York Life has published a list of one 
hundred leaders on the volume of paid-for business 
and on the number of applications paid for. The list 
gives the number of times each man has been a leader 
this year, the number of times the agent has been 
among the first ten in each class, and the rank. Harold 
Peirce of Philadelphia was the first on volume and 
A. I. Jacobson of Chicago was first on the 1umber of 
paid applications. 


—Commissioner Henry of Mississippi has completed 
his biennal report to the legislature, which convenes 
in Jackson in January, 1916. The collections for the 
period covered by the report (March, 1913, to March, 
1915) show a heavy increase over the former hiennial 
period, totaling about $496,500. The Commissioner 
calls attention to the rapid growth of the Department 
and suggests additional insurance legislation that is 
needed in the State. 
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CASUALTY COMPANY 


Receiver Appointed and Company will be 
Liquidated 

Clyde D. Hill, for several years past vice- 
president and general manager of the Common- 
wealth Bonding and Casualty Insurance Com- 
pany of Fort Worth, has been appointed re- 
ceiver for that company and will proceed at 
once with the liquidation of the company. The 
appointment was made by District Judge Ben 
M. Terrell of Fort Worth, following the filing 
of a friendly suit by Dr. Bacon Saunders and 
other large stockholders in the company. 

The action was taken after a conference of 
the larger stockholders of the company, as a 
result of the fact that a number of dissatisfied 
stockholders, who gave notes for a part of their 
stock, have filed suits to cancel their stock sub- 
scriptions. Recent Texas court decisions have 
made it doubtful as to whether such notes are 
valid, and if they should be charged off it would 
impair the company’s capital to an extent which 
would bring it below the minimum allowed by 
law. 

The Commonwealth is an Arizona corpora- 
tion, with $300,000 capital, operating in Texas, 
Arizona, Alabama and California, but practi- 
cally all of its assets are in Texas. Dr. Bacon 
Saunders is president, Clyde D. Hill vice-presi- 
dent and general manager, and Ben F. Allen, 
Jr., secretary and treasurer. J. W. Mitchell 
has been appointed coreceiver with Mr. Hill, 
on appreciation of the creditors who desired a 
receiver not connected with the company. 





Aetna Life Wins Another Prize 


The A€tna Life Insurance Company of Hart- 
ford and its affiliated companies have been 
awarded the grand prize for their accident pre- 
vention exhibit at the Panama-California Ex- 
position at San Diego. This is the second honor 
of this kind that has come to the A®ttna Life, 
which was awarded a grand prize at San Fran- 
cisco by officials of the Panama-Pacific Interna- 
tional Exposition for its accident prevention ex- 
hibit. The company’s exhibit at San Diego is 
much the same as that at San Francisco. Mini- 
ature models and scientific charts comprise a 
valuable part of the exhibit. 


Plate Glass Insurance Exchange 

At a meeting of the Plate Glass Insurance 
Exchange of New York last week the question 
of revising the rates in Brooklyn was taken 
up and referred to a committee. Another im- 
portant matter discussed was the advisability 
of organizing a complaint committee to review 
all complaints of improper practices. This mat- 
ter was referred to a sub-committee which is 
to draft a plan to be submitted at a forthcom- 
ing meeting of the Exchange. 


New England Equitable Change 


Albert C. Johnson, first vice-president and a 
director of the New England Equitable Insur- 
ance Company of Boston, has resigned these 
offices, together with his connection with the 
company as of November 1. Mr. Johnson will 
shortly go to New York to live. 
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MUTUAL RESERVES 


Regulations for Computing Loss Re- 
serves for Mutual Compensation 
Companies 


EFFECTIVE FROM JUNE 30, 1915 


All Other Regulations of New York Insurance 
Department Superseded by New Plan 


The following is the revised plan recently 
adopted by the New York Insurance Department 
for computing loss reserves for mutual compen- 
sation insurance companies. The new system is 
to be applied as effective June 30, 1915. All 
other regulations issued previously by the New 
York Insurance Department are superseded by 
this plan: 


WORKMEN’S COMPENSATION LOSS RE- 
SERVES 


All references to the law refer to the New York 
workmen's compensation law. 

The workmen’s compensation loss reserves for mu- 
tual employers’ liability and workmen’s compensation 
insurance companies are to be determined on the basis 
of a classification of the accidents which have | oc- 
curred up to and including the date of valuation, viz.: 

1, Death. 

2, Permanent total disability, f 

3. Permanent partial disability (dismemberment). 

4. Permanent partial disability (not dismember- 
ment). = 

5. Temporary total disability. 

6. Temporary partial disability. 

7. Cases that arise under workmen’s compensation 
policies which the Commission has decided do not 
come under the compensation law, but for which there 
may be liability under the employers’ liability law. | 

8. Notices of accident which do not come within 
any of the foregoing groups will be trivial in charac- 
ter and will not involve any payments; hence no re- 
serve is necessary. , 

Medical.—In addition to the foregoing, reserves will 
be required for unpaid medical expenses on account 
of accidents occurring under policies from which 
“medical” benefits have not been excluded, as here- 
inafter stated. a 

Compensation.—In arriving at the amounts of reserve 
to be held in respect to each of the foregoing groups, 
the following methods are to be. used: . 

1. Death.—The present value of death cases is to be 
computed on the basis of the Danish Survivorship An- 
nuitants Table of Mortality, the remarriage rate of 
the Dutch Royal Insurance Institution and 3% per 
cent interest. In cases known not to involve de- 
pendency a funeral benefit of $100 is to be carried into 
the reserve, unless the benefit has already been paid 
in cash. Upon the occurrence of a death claim. the 
insurance carrier shall make application to the State 
Insurance Department for the present value thereof, 
submitting all necessary data. Such data must in- 
clude the name of the employer, name and wages 0 
deceased employee, date of death and relationship and 
ages of dependents. : 

2. Permanent Total Disability—Where the descrip- 
tion of the injury indicates that total permanent dis- 
ability will probably result, the amount to be set aside 
as reserve is the present value of a life annuity for 
the amount of annual compensation, computed accord- 
ing to the Danish Survivorship Table of Mortality, 
with 3% per cent interest. Upon the occurrence of a 
claim of this character, the insurance carrier shall 
make application to the State Insurance Department 
for the present value thereof, submitting all necessary 
data, such data to include the name of the employer, 
date of injury, name and wages of the injured em- 
ployee. ah ‘ 

3. Permanent Partial Disability (Dismemberment). 
—These cases are to be valued in acordance with sub- 
division 3 of section 15 of the law. 

4. Permanent Partial Disability (Not Dismember- 
ment).—Cases of this character are to be valued upon 
the same basis as permanent total disability-cases and 
in accordance with the last paragraph of sub-division 
3 of section 15 of the law. , , ; 

5. Temporary Total Disability.—Cases of this na- 
ture will be divided into four sub-divisions, viz.: (a) 
Cases which occurred during the six months im- 
mediately preceding date of valuation are to be valued 
at $75 each. From the total thus obtained deduct 
compensation actually paid on such cases, The re- 
mainder is the reserve for this sub-division. (b) 
Cases which occurred more than six months prior to 
date of valuation, and where there is no satisfactory 
evidence that disability has terminated prior to one 
month subsequent to the date of valuation, are to be 
valued in accordance with the following table: 





THE SPECTATOR 


Reserve 





Time Elapsed Per $1 of Per $1 of ” Per $1 of 


Since Date Weekly Weekly Daily 
of Accident. Compensa- Wage. Wage. 
tion. 
$ $ 
26 weeks...5.......++ 206.75 196.50 1,134.00 
27 weeks....... teeee OleeO 210.60 1,215.00 
ee 327 .30 218.20 1,259.00 
Se 334.20 222.80 1,286.00 
30 weeks............. 341.40 227 .60 1,313.00 
31 weeks....... Terme. 232.60 1,342.00 
32 weeks........ ... 857.00 238 .00 1,373.00 
33 weeks......... 365.55 243.70 1,406.00 
34 weeks......... . 376.20 250.80 1,447.00 
35 weekw.......... 385.80 257. 20 1,484.00 
36 weeks......... ... 896.00 264.00 1,523.00 
37 weeks....... : 406.95 271.30 1,565.00 
38 weeks....... frac 414.15 276.10 1,593.00 
39 weeks....... : 421.80 281.20 1,623.00 
40 weeks....... Ree 429.75 286.50 1,653 .00 
41 weeks....... Bare 435.60 290.40 1,676.00 
42 weeks........ sis 444.30 296. 20 1,709 .00 
43 weeks....... e 453.30 302.20 1,744.00 
44 weeks....... ; 462.75 308 . 50 1,780.00 
45 weeks......... .. 469.95 313.30 1,808 .60 
46 weeks........ ... 477.30 318.20 1,836.00 
47 weeks............. 485.10 323.40 1,866.00 
48 weeks......... .. 490.05 326.70 1,885.00 
49 weeks....... 495.15 330.10 1,905.00 
50 weeks....... ; . 603.55 335.70 1,937 .00 
51 weeks......... ae 512.40 341.60 1,971.00 
52 weeks....... ..... 6525.00 350.00 2,020.00 


Example.—Assume date of accident September 30, 
1914; daily wage, $2; date of valuation, June 30, 1915. 
Period from September 30, 1914 (date of accident), to 
June 30, 1915 (date of valuation), 39 weeks, By re- 
ferring to the foregoing table we find that the reserve 
per $1 of daily wage for a period of 39 weeks elapsed 
since date of accident is $1623. Since the daily wage 
in this assumed case is $2, $1623 should be multiplied 
by two. The reserve for this case would be $3246. 

(c) Cases which occurred more than six months 
prior to date of valuation, where no award has been 
made, but where period of disability is known. Re- 
serve is computed by applying two-thirds of the daily 
wage to period of compensatable disability. 

(d) Cases which occurred more than six months 
prior to date of valuation and remaining open on such 
date, but closed within one month afterward. Reserve 
is the amount actually paid ‘during the month im- 
mediately subsequent to date of valuation. 

6. Temporary Partial Disability —This group should 
include all accidents which have resulted in a tem- 
porary partial loss of earning power, in accordance 
with sub-division 4 of section 15 of the law. (a) All 
cases which occurred during the six months im- 
mediately preceding date of valuation, regardless of 
whether anything has been paid thereon, are to be 
valued at $25 each. From the total deduct compensa- 
tion paid on such cases. The remainder is the reserve 
for this sub-division. (b) For all cases which oc- 
curred more than six months preceding date of valua- 
tion the reserve should be based on individual esti- 
mates, taking into consideration all the facts. 

7. For cases that arise under workmen’s compensa- 
tion policies which the Commission has decided do not 
come under the compensation law, but for which there 
may be a liability under the employers’ liability law, 
the reserve aboela be based on individual estimates. 

Medical.—In arriving at the amount of reserve to 
be held for unpaid medical expense, the following 
methods are to be used: (a) Compensatable cases 
which occurred during the six months immediately 
preceding date of valuation: Multiply $30 by the num- 
her of cases. From the product deduct medical pay- 
ments actually made on such cases. The remainder is 
the reserve for this sub-division. (b) Compensatable 
cases which occurred more than six months prior to 
the date of valuation: Reserve should be based on 
individual estimates, taking into account the character 
of the ‘“‘medical’? services rendered and the amount 
unpaid. (c) Cases not entitled to compensation: Mul- 
tiply $10 by the number of cases upon which medical 
service has been rendered and any part of the medical 
cost remains unpaid. From the product deduct the 
amount already paid on such cases. The remainder 
is the reserve for this sub-division. For cases on 
which all the “medical” has been paid no reserve is 


necessary. 
SPECIAL RESERVE 

Companies which have not made provision for rein- 
surance of the catastrophe hazard are required to 
maintain a special reserve equal to 10 per cent of 
their earned premiums. Companies which have made 
provision for such reinsurance satisfactory to the State 
Insurance Department will not be required to main- 
tain this reserve as a legal liability, but will be re- 
quired to hold a like amount as indivisible surplus; 
i. e., surplus not available for payment of dividends to 
policyholders. 

UNEARNED PREMIUM RESERVES 


The unearned premium reserve is to be calculated 
in accordance with section 86 of the insurance law, 
which contemplates an actual pro rata computation, 
based upon the actual time during which the policies 
have been in force. The Department will accept, how- 
ever, a statement of the unearned premium reserve 
calculated upon the monthly pro rata basis. Policies 
written to take effect at midnight June 30 are to be 
treated as if dated July 1. ; 

The loss reserves on public liability policies shall be 
computed in accordance with the provisions of section 
86 of the insurance law. 

The loss reserves on these classes of business shall 
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be based on specific estimates of the individual out- 


standing claims. 

It will be observed that the foregoing rules effect 
changes respecting only workmen’s compensation loss 
reserves for temporary total disability, temporary par- 
tial disability and medical services. 


Prudential Casualty Company 

A new “intermediate” disability policy has 
just been issued by the accident and health de- 
partment of the Prudential Casualty Company 
of Indianapolis, and which has met with unani- 
mous approval of the agents. The policy has 
been made to meet the demands of the small- 
salaried clerk, bookkeeper, business or profes- 
sional man, and will also be sold to persons in 
four lower classes, appealing particularly to the 
man who desires complete protection for dis- 
ability from sickness or accident with  suf- 
ficiently large death and dismemberment indem- 
nities, and who prefers to secure such a policy 
without extravagant frills and at a premium 
greatly reduced. 

The ‘intermediate’ policy will be sold to pro- 
vide for any rate of indemnity the assured de- 
sires; and while the company at first considered 
selling the policy to only preferred risks, it 
has been decided to quote low premium rates 
for five lower classes of risks, thereby enabling 
the agents to solicit for this policy practically 
very first-class risks in almost every occupa- 
tion, except extra hazardous. 

The policy contains full coverage for loss of 
life, limbs or eyesight, with exceptionally liberal 
indemnities for loss of time by any sickness or 
accident. It will cover first week of sickness; 
pays double indemnity for accidents; special 
emergency relief of $100, and has a provision for 
payment of special indemnity in case of fatal 
illness. The policy will be issued in unlevel 
amounts, according to the desires of the ap- 
plicant. As an illustration: in a select class, 
indemnity of $50 per month for sickness or ac- 
cident, with $500 principal sum, will cost $16.80 
annually. Larger indemnities sold at propor- 
tionately higher premiums. The commissions 
on this up-to-date policy will be the same as 
on all other commercial accident and health 
policies. General Manager C. F. Davis is now 
giving his personal attention to help in the up- 
building of his accident and health department 
and it is his intention to see that very fine 
service is rendered to the company’s agents, 
both in the underwriting and claims depart- 
ments. 





National Surety Company 
At a recent meeting of the directors of the 
National Surety Company of New York it was 
voted to recommend to the stockholders an in- 
crease in the capital stock from $2,000,000 to 
3,000,000 by the sale of 10,000 shares of new 
stock to the present stockholders at $150 each. 


Casualty Notes 
~The United Life and Accident Insurance Com- 
pany of Concord, N. H., has been licensed in Missis- 
sippi. 


The United States Casualty Company of New 
York has been licensed to operate in Oklahoma. It 
will write workmen’s compensation insurance and _ will 
not furnish surety bonds. 


—Elmer H. Dearth has resigned as secretary of the 
Michigan Workmens Compensation Mutual to be- 
come president and manager of the Manufacturers 
and Traders Casualty Company, which is in process 
of organization at Detroit. 
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